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SECTION 1. INTRODUCTION 

This report presents the results of a study performed to update certain portions of the FY 2012 

Water and Wastewater Cost of Service Rate Study (FY 2012 Rate Study} that Burton & 

Associates conducted for the City. This study was conducted by Burton & Associates, a firm 

that specializes in providing utility rate consulting services to local government utilities. 

1.1 OBJECTIVE AND SCOPE 

The objective of this study was to update the FY 2012 Rate Study that we conducted for the City 

to accomplish the following scope of services: 

• Customer Class Analysis - Evaluate the creation of additional/adjusted customer classes 

(primarily manufactured homes, both individually metered and master metered} and 

determine appropriate base facility charge factors for each class and the associated base 

facility charge rates for an alternative mix of customer classes, including any identified 

new classes. 

• Wholesale Rate Analysis- Evaluate the wholesale wastewater rate charged to Sarasota 

County and develop an updated rate based upon the service agreement with the County 

and an allocation of costs to the wholesale rate in accordance with that agreement and 

generally accepted rate making practice regarding wholesale rates. In addition, the 

scope included development of a wholesale water rate schedule in the event water is in 

fact taken as part of any existing or new emergency water supply agreements or as part 

of any other potential wholesale/bulk relationships in the future. 

• Reclaimed Water Rate Analysis- Evaluate the current reclaimed water rates relative to 

the cost of reclaimed water service and develop updated reclaimed water rates 

reflective of the cost of service analysis. 

1.2 BACKGROUND 

At the completion of the FY 2012 Rate Study, concerns were raised by a number of utility 

customers about the fact that the study did not distinguish individually metered manufactured 

homes as a distinct customer class. The customer data that was available in the billing system 

was coded such that individually metered properties were coded as single family residential 

units and they were included in the same rate class as single family homes. The contention of 

those that were concerned about this issue was that the usage of individually metered 

manufactured homes is similar to master metered multi-family units and such units should have 
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the same or similar per dwelling unit readiness to serve charges as other similar master 

metered multi-family customers. 

During the presentation of the results of the FY 2012 Rate Study to the City Council, we 

acknowledged the above stated condition of the billing system data and that identification of 

manufactured homes as a class may result in a lower unit charge based upon usage, if 

manufactured homes were identifiable within the utility billing system. 

The City Council, after consideration, determined to adopt the recommended rates, but 

commissioned this update to evaluate, not only the potential of a distinct customer class for all 

manufactured homes, but to also determine if there are any other similar situations where a 

group of customers should be identified as a distinct customer class, but were not due based 

upon the data available within the utility billing system at the time of the FY 2012 Rate Study. 

Prior to the initiation of this study, the Utility Department determined that additional items 

should also be included in the scope of the update, including 1) evaluation of the wholesale 

wastewater rate structure applicable to Sarasota County, as well as the development of a 

wholesale water rate structure, and 2) evaluation of retail and bulk reclaimed water rates. 
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SECTION 2. ANALYSIS AND RESULTS 

This section presents the analysis conducted as part of this update and the corresponding 

results of that analysis . 

2.1 COST DETERMINATION AND ALLOCATION 

In order to achieve the objectives of this study, the costs of service needed to be allocated to 

the water, wastewater and reclaimed water systems. In addition, the wastewater costs needed 

to be allocated in accordance with the service agreement with Sarasota to ensure that the cost 

basis for that wholesale service was properly identified to support the analysis of the updated 

wholesale rate. Likewise, the water system costs were then allocated further to determine 

those costs associated with the supply and transmission of water to the point of wholesale/bulk 

delivery. 

We accomplished the above referenced allocation by evaluating each line item of cost in the FY 

2013 Budget. Where possible, costs were directly assigned to water, wastewater or reclaimed 

water. Where cost items benefitted more than one service, we identified proper allocation 

criteria to allocate the line item cost to the appropriate services. For example, billing costs are 

typically allocated based upon number of accounts, whereas human resources costs are 

typically allocated based upon number of personnel. 

If allocation criteria cannot be identified, or are not available, management judgment as to time 

spent, or level of resources required by service can also be applied to allocate some costs to the 

appropriate services. Also, administrative and overhead costs are typically allocated based 

upon the weighted average of all other costs that benefit from the administrative and oversight 

function . 

The cost allocation process resulted in the current cost requirements of the utility being 

allocated to water, wastewater and reclaimed water services. We then allocated wastewater 

costs to retail and wholesale service in accordance with generally accepted rate allocation 

practice and the provision of the service agreement with Sarasota County. Similarly, we then 

allocated the water costs to water supply, transmission, and distribution, with the costs of 

supply and a portion of the transmission related costs being identified as the basis for 

developing a wholesale water rate structure. 

2.1.1 COST OF SERVICE 

Schedule 1 presents the detailed list of line item expenses used in the cost of service allocation . 
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FY 2012 & FY 2013 Expenses (Source: Expenditure Data FY2011 thrv FY201l budaeted.xls) SChedule 1 

FY 2012 Budaet FY 2012 Projection FY 2013 Bud&et ADJ. FY20UCOSA 

UTILITIES ADM INISTRATION (1201) 
12..00 Recutar Salaries & Wages 450,361 446,090 414,918 414,918 
12-Ql Compensation Adjustment 
12·80 Capitaliz~ Labor 
14-00 Overtime 

15-00 Special Pay 22 
15*01 Efficiency Savings 
21-0Q FICA 33,160 32,873 30,829 30,829 
22-00 Retirement Contributions 23,821 22,114 22,494 22,494 
23-00 Ufe And Healtt'l Insurance 54,012 54,012 76,048 76,048 
24..()0 Workers' Compensation 650 648 
26-00 Other Post Empl ~nefit 1,030,000 1,030,000 360,725 360,725 
31-00 Professtonal SerVices 255,677 253,542 266,318 266,318 

31.03 Lecal 25,000 23,890 25,000 25,000 
31·05 Advertising SOD 273 SOD SOD 
31-40 Prof Svcs- lnfo Sys 18,817 16,841 14,000 14,000 
32..00 Accounting And Auditing 26.400 12,025 16,508 16,508 
34-00 Other Contractual Service l2,SOD 10,094 2,500 2,SOD 
34-03 Cont~ct Management 
40.00 Travel And Training 3,250 3,990 2,500 2,SOD 
4l·OO Communication Services 10,000 2,473 10,000 10,000 
41-40 Communication Svc.s- Is 13,491 8,590 13,491 13,491 
42-00 Transportation 45,525 47,674 45,525 45,525 
43..()() Utility Services 
43-02 lift Stations 
44..()() Rentals And l eases 3,800 2,913 12,320 12,320 
44-08 Oocumatch System lease 15,896 13,499 15,896 15,896 
45-()Q Insurance 18,822 18,816 19,562 19,562 
46-00 Repair & Maintenance Svcs 1,400 3,270 3,270 
46-02 Computer Devices 10,000 4,076 10,000 10,000 
46-37 Fleet Maint· Labor 650 573 700 700 
46-38 Fleet Maint· Parts 500 90 SOD 500 
46-39 Fleet Maint· Other 300 15 300 300 

46-40 Repairs/ Malnt- Info Sys 63,376 39,378 64,000 64,000 
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FY 2012 & FY 2013 Expenses (Source: EKpenditure Dato FY2011thru FY2013 budgeted.xls) Schedule 1 

FY 2012 Budaet FY 2012 Projection FY 2013 Bud1et ADJ. FY2013 COSA 

47·00 Printing And Binding 12,000 7,760 17,000 17,000 

4S.OO Promotional Activit ies 

49-00 Other Charges-Obligations 9,000 9,000 9,000 

49-02 Administrative Charges 1,091,057 1,091,052 986,608 986,608 

49-04 Bad Debt Expense 
41}-.90 Depreciation 

49-01 Gain/toss · Disposal Assets 
51·00 Office Supplies 1,500 1,341 1,740 1,740 

52-()0 Operating Supplies 4,500 75 13,200 13,200 

52-02 Odor/Corrosion Control 
52..Q4 Trees, Shrubs, & Sod 

52-25 Safety Shoes Reimbursemnt 

51-35 Gasoline 750 406 750 750 

53--00 Road Materials & Supplies 

54-00 Books, Pubs, Subs, Member 2,780 2,238 2,730 2,730 

63-00 lmprov Other Than Bldgs (1) 

64..()() Machinery & Equipment (1) 

64-40 Mieh/Equip - Info Systems (1) 

UTILITIES ADMINISTRATION (1201) EXPENSES 3,239,S17 l , lo\7,361 2,458,932 2,458,932 

UTILITIES DISTRIBUTION (1202) 

12...00 Reaular Salaries & Wages 778,234 685,221 839,509 839,509 

12-01 Compensation Adjustment 

12-80 Capitalized labor 

14-00 Overtime 22,663 11,300 10,001 10,001 

15.00 Special Pay 36,738 32,318 31,748 31.748 
lS-01 EffiCiency Savings 
21.00 FICA 61,871 53,787 64,764 64,764 

22·00 Retirement Contributions 43,766 36,248 48,016 48,016 

23-CIO Ufe And Health Insurance 189,042 189,036 249.872 249,872 

24..00 Workers' Compensation 18,724 18,720 

26-00 Other Post Empl Benefit 
31-00 Professional Services 1,000 2,500 2,500 

31-03 Legal 
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FY 2012 & FY 2013 Expenses (Sourcoo Expend~ure Data FY2011 thru FY2013 budaeted.•ls) Schedule 1 

FY 2012 Budcet FV 2012 Projection FY 2013 Bud&et ADJ. FY 2013 COSA 

31.()5 Advertising 
31-40 Prof Svcs· Info Sys 

32..00 Accountins And Auditing 

34-00 Other Contractual Service 22,150 12, 287 20,300 20,300 
34-03 Contract Management 

40-00 Travel And Training 7,500 2,994 9,250 9,250 
41-00 Communication Services 

41-40 Communication Svcs- Is 

42-00 Transportation 375 314 375 375 

43-00 Utility Services 
43..02 Uft Stations 
44...()0 Renuls And Leases 9,950 7,299 8,120 8,120 

44-()8 Doc.umatch System Lease 
45-00 Insurance 46,265 46,260 48,083 48,083 

46-00 Repair & Maintenance Svcs 1,401,800 1,251,686 703,450 703,450 

4&-02 Computer Devices 

46-37 Fleet Maint- labor 35,000 43,731 35,000 35,000 

4&-38 Fleet Malnt- Parts 33,000 37,736 25,000 25,000 
4&-39 Fleet Maint- Other 8,000 420 8,000 8,000 

46-40 Repairs/Maint- Info Sys 
47..00 Printing And Binding 1,500 982 1,000 1,000 

48-00 Promotional Activities 

49-00 Other Charges-Obligations 7,000 6,963 

49-02 Administrative Charaes 

49..()4 Bad Debt Expense 
49-90 Depreciation 

51-oo Office Supplies 3,000 2,173 3,000 3,000 

52-oo Operating SuppUes 36,000 40,328 40,000 40,000 

52-02 Odor/Corrosion Control 
52·04 Trees, Shrubs, & Sod 3,5oo· 3,492 2,500 2,500 

52· 25 Safety Shoes Reimbursemnt 2,100 1,323 1,800 1,800 

S2-35 Gasoline 32,000 28,111 40,000 40,000 

53-oo Road Materials & Supplies 4,500 3,085 4,500 4,500 

54..00 Books, Pubs, Subs, Member 2,000 1,175 2,000 2,000 
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FY 2012 & FY 2013 Expenses (Source: Expenditure Data FY2011 thru FY2013 budgeted.xlsl SChedule 1 

FY 2012 Budaet FY 2012 Projection FY 2013 Budaet ADJ. FY2013COSA 

63-00 lmprov Other Than Bldgs Ill 1,541,910 158,595 5,867,600 (4,552,0651 1,315,535 
64·00 Machinery & Equipment Ill 300,000 236,371 81,010 81,010 

64-40 Mach/Equip- Info S~stems Ill 
UTILITIES DISTRIBUTION [1202) EXPENSES . ,649,518 2,911,955 8,147,398 l•.s52,06SI 3,595,333 

UTILITIES WATER PRODUCTION (1203) 
12.00 Regular Sa\ules & Waaes 693,041 669,045 672,241 672,241 
12.01 Compensation Adjustment 
12-80 Capitalizltd labor 
14--00 Overtime 44,791 34,294 34,997 34,997 
lS.OO Special Pay 33,189 39,681 36,116 36,116 
15-01 Effkiency Savings 
21·00 FICA 54,537 54,649 55,149 55,149 
22·00 Retirement Contributions 39,886 36,097 39,820 39,820 
23-00 life And Health Insurance 126,028 126,024 130,368 130,368 
24-00 Workers' Compensation 20,702 20,700 
26-00 Other Post Empl Benefit 
31.00 Professional Services 244,850 138,898 441,350 441,350 
31·03 Legal 

31..()5 Advertlsl nc 
31-40 Prof Svcs- lnfo svs 
32-00 Accountine And Auditin& 
l4-00 Other Contractual Service 11,100 6,415 13,300 13,300 
34-03 Contract Manaeement 
40-00 Travel And Trainina 1,500 1,431 3,500 3,500 
41..00 Communkation Services 
41-40 Communication Svcs- Is 
42..00 Transportation 450 486 450 450 
43..00 Utility Services 617,874 428,694 617,874 617,874 
43-02 Lift Stations 
44-00 Rentals And Leases 4,800 4,721 2,600 2,600 
44-08 Documatch System Lease 
45..00 lnsuranc~ 144,859 144,852 150,550 150,550 
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FY 2012 & FY 2013 Expenses (Source: Expenditure Dau FY2011 thn~ FY2013 budgeted.•ls) Schedule 1 

FY 2012 Bud&et FY 2012 Projection FY 2013 Budaet ADJ. FY2013COSA 

46-00 Repair & Maintenance Svcs 392,572 332,413 329,950 329,950 
46-02 Computer Devices 
4t;.37 Fleet Maint· Labor 5,500 6,809 4,000 4,000 
46-38 Fleet Malnt· Parts 5,700 3,306 5,700 5,700 
46-39 Fleet Maint- Other 1,900 931 1,900 1,900 
4&.40 Repairs/Maint- Info Sys 
47-00 Printing And Binding 1,500 1,684 2,500 2,SOC 
48-00 Promotional Activiti6 1,126 1,126 82,700 82,700 
49-00 Other Charges-Obligations 
49-02 Administrative Charges 
49-04 Bad Debt Expense 
49-90 Depreciation 
51-00 Office Supplies 2,500 1,337 2,500 2,SOC 
52...00 Oper01ting Supplies 342,300 341,687 269,800 269,800 
52-()2 Odor/Corrosion Control 100,000 100,000 
52-04 Trees, Shrubs, & Sod soc 500 500 
52-25 Safety Shoes Reimbursemnt 552 552 700 700 
52-35 Gasoline 5.400 5,782 6,000 6,000 
53..00 Road Materials & Supplies 
54..00 Books, Pubs, Subs, Member 2,625 1,021 4,375 4,375 
63..00 lmprov Other Than Bldgs (1) 619,573 100,325 565,000 (565,000) 
64-00 Machinery & Equipment (1) 4,751,650 134,476 5,297,500 (5,297,500) 
64-40 Mach/Equip - Info Systems (1) 

UTILITIES WATER PRODUCTION (1203) EXPENSES 1,171,005 2,637,436 1,171,440 (S,I62,500) 3,008,9<10 

LITILITIES WATER REClAMATION (1204) 
12-00 Regular Salaries & Wages 799,006 811,154 809,359 809,359 
12-01 Compensation Adjustment 
12·80 Capitillized lilbor 
14.()() Overtime 39,791 31,163 29,997 29,997 
15-00 Special Pay 37,010 17,425 30,983 30,983 
15-01 Efficiency Savings 
21.()() FICA 64,998 63,347 64,366 64,366 
22-00 Retirement Contributions 45,824 42,284 47,136 47,136 
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FY 2012 & FY 2013 Expenses (Source: Expenditure oau FY2011 thru FY20B budaeted.xls) SChedule 1 

FY 2012 Budcet FY 2012 Projection FY zou Budcet AOJ. FY 2013 COSA 

23-00 life And He.iiltt'l Insurance 153,034 153,024 184,688 184,688 
24-00 Workers' Compensation 23,265 23,256 

26-00 Other Post Empl Benefit 
31.()() Professional Services 328,592 339,722 168,000 168,000 
U -03 l ea;al 
3H>S Advertlsinc 
31-40 Prof Svcs· Info Sys 

32-00 Accountin& And Auditin1 
34-00 Other Contractual Service 278,000 273,641 256,000 256,000 
34..03 Contract Management 

4().(1() Travel And Tralnins 3,000 2,983 4,000 4,000 
41..00 Communk<ttion Services 

41·40 Communication Svcs- Is 
42-00 Transportation 800 332 600 600 
43-00 Utility Services 510,000 315.595 500,000 500,000 
43-02 lift Stations 118,000 96,648 118,000 118,000 
44-00 Rentals And Leases 74,488 81,521 79,160 79,160 
44-()8 Ooc.umitch System lease 
45--00 Insurance 168,077 168,072 174,681 174,681 
46-00 Repiir & Maintenince Svcs 757,829 750,000 449,850 449,850 
46-02 Computer Devices 

46-37 Fleet Malnt- Labor 13,000 12,821 7,000 7,000 
46-38 Fleet Maint- Parts 4,000 4,699 4,000 4,000 
46-39 Fleet Maint- Other 5,200 4,077 5,200 5,200 
46-40 Repairs/Maint- Info Sys 
47-00 Printin& And Blndin& 400 142 400 400 
48-00 Promotional Activities 
49-00 Other Charges-Obll&ations 
49-02 Administn1tive Charges 
49..()4 Bad Debt Expense 
49-90 ~preclaUon 
Sl-00 Office Supplies 2,800 2,757 2,500 2,500 
52-00 Operating Supplies 186,200 170,055 160,000 160,000 
52·02 Odor/Corrosion Control 150,000 94,696 200,000 200,000 
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FY 2012 & FY 2013 Expenses (Source: Expenditure Data FY2011 thru FY2013 budgeted.xls) Schedule 1 

FY 2012 Budaet FY 2012 Projection FY 2013 Budgot ADJ. FY2013COSA 

52-04 Trees, Shrubs, & Sod 1,000 898 1,000 1,000 
52-25 ~fety Shoes Reimbursemnt 800 47D 800 800 
52-35 Gasoline 18,500 1S,040 31,000 31,000 
53-00 Road Materials & Supplies 850 soo 500 
S4..QO Books, Pubs. Subs, Member 2,10S 885 2,2S5 2,2SS 
63-00 lmprov Other Than Bldgs (I) 2,9S6,836 1,169,443 3,280,000 (3,280,000} 
64-00 Machinery & Equipment (I) 54<,623 123,275 2,497,300 (2,497,300} 
64-40 Mach/Equip - Info Systems (1) 

UTILITIES WATER RECLAMATION [1204] EXPENSES 7,288,028 4,769,425 9,108,775 (s,n7.300J 3,331,47S 

DEBT SERVICE & TRANSFERS 
R&RTransfer (I) 1,000,000 1,000,000 914,798 503,374 1,418,173 

Series 2001 Bond - Principal & Interest (1} 2,413,313 2,413,313 
Series 2012 Note - PrinciPii & Interest (I} 2,558,875 2,558,875 
Series 2012 Bond - Principal & Interest (1) 354,S28 804,510 1.159,038 
2003 SRF Loan (I) (I) 411,141 411,141 411,121 411,121 
2003 SRF Loan (2) (1) 46,358 46,358 46,355 46,355 
Repa:t:ment of General Fund Advance (1) 502,599 502,599 502,600 502,600 

DEBT SERVICE & TRANSFERS EXPENSES 4,373,410 4,373,410 4,18a,zn 1,307.184 6,096,161 

Total Expenditure Requirements 27,721,541 17,839,587 33,374,122 (14,883,981) 18,490,841 

(1) Denotes Item considered as "capital" for purposes of analysis 
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2.1.2 COST ALLOCATION TO SERVICES 

Schedule 2 on the following pages presents the allocation of the cost requirements of the utility 

identified on Schedule 1 to the water, wastewater and reclaimed water services: 
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Test Year Expense Allocation Between Water. Sewer & Reclaimed Water Systems 

Tnt Year COS Allocation Wilter Sewer RMIH W.ter Sewer liiiNse 

lbsk/Fact« KAIIocatkwl " Aiocatkln "Mocation N/A $Aiocat5on $ Aiocation $ AIGQdon 

UTILmES ADMINISTRATION (1201) 
12-QO Resul.u Sal~rles & W~ges 414,918 w...,. .. 'L0'"' 49.86" 8.14" 174,266 206.!88 33,764 
12..01 Compensation Adjustment Wellhted 42.00!l 49.86" 8.14" 
12·80 Upitallzed ~bor w .. •2.00!1 49.~ 8.14" 
14..00 OvMime w ....... 42.~ 49.~ 8.14" 
15-00 5p@clal Pay w ........ 42.00'K 49.86" 8.14" 
15-01 EffiCiency 5-ivings Weilhted 42 .~ 49.86" 8.14" 
21-00 FICA 30.829 w ........ 42.{1()15 49.86" 8.14" , .... 15,372 2.509 
22-00 Retirement Contributions 22,494 Well:hted 42.~ 49.86" 8.14" 9.448 11.216 U30 
23-00 Ufe And Health lnsLnnce 76.048 w ........ 42.()()'K ....... 8.14" 31.940 37,919 6,18a 
14-00 Worlt@f'S' Compengtion Weighted 42.CIOK 49.86" 8.14" 
26-00 Other Post Empl Benefit 360,725 FTE's 45 .~ 45.6mli ... ,. 165,865 164,492 30,368 
31.00 Profnsional Services 266.318 W~t'd 42.~ 49.86" 8.14" 111,854 132,793 21,671 
3Hl3legal 25,000 Welahted 42.00!1 49.86" 8.14" 10,500 12,466 ~034 

31-QS Advertisin£ 500 w...,. .. '2.00!1 49.~ 8.14" 210 249 " 31-40 ProfSvcs- lnfoSys 14,000 WeiKhted 42.00% 49.86" 8.14" 5.880 6,981 1,139 

32-oo Ac:countii"IIB And Auditlns u;.508 Welchted '2.00!1 49.86'J' 8.14" 6,933 8,231 l ,l4l 

34-oo Oth~ Contractual Service ~500 w...,. .. 42.00!l 49.~ 8.14" 1,050 1,247 203 
34.03 Contract Management w ........ 42.00'K 49.86" 8.14" 
40..()0 Travel And Trainins ~ Wel&h<"' 42.00'K 49.~ 8.14" 1.050 1,247 203 
41..()() Communiciltion Services 10.000 W~hted '2.00!1 ....... 8.14" 4,200 ..... ... 
41-40 Communlatlon Svcs- 15 13.491 We«hted 42.~ 49.86" 8.14" 5.666 6,727 1.093 
42-00 Transportation 45.525 w...,. .. 42.()(11!(, .. ..... 8.14" 19,121 22,700 3.7()5 

43-00 Utility Services Weented '2.""" 49.86" 8.14" 
43-Q2 Uft Stations WN.hted 42.0CI'K 49.86" 8.14" 
44..00 Renu/s And leases 12.320 Welthted '2.""" 49.8MrC a.u" 5,174 6,143 ~003 

44..()8 Oocumatch System Lease 15.896 Weighted 42.005 49.86" 8.14" 6,676 7,926 1,294 

45..00 Insurance 19,562 Weil;hted 42.0CI'K 49.86" 8.14" 8,216 9,754 1,592 
46-00 R~ir & Maintenance SYcs 3,270 Weighltd 42.CICI" 49.86" 8.14" 1,373 1,631 266 
46-Ql Computer Devices 10.000 Welahted 42.CIO'K ....... 8.14" 4,200 ..... ... 
46-37 Fleet Malnt· l.abor 700 Welthttd 42.0CI'K 49.86" 8.14" 294 349 57 
46-38 F~t Maint· Parts 500 Woilht"' '2.00!1 ....... 8.14" 210 249 " 46-39 Fleet Maint· Othrr 300 w ....... 42.0CI'K 49.86'J' 8.14" 126 150 " 46-40 Rel)airs/Maint- Info Sys ... ooo Wel&h< .. 42.- ....... 8.14" 26,880 31,912 5,208 
47-00 Prlntin& And Bindint: 17.000 WN.httd .,...,. 49.86" 8.14" 7,140 8,477 1,383 
48..()(1 Promotional Mivlties w.· '"' 42.0CI'K 49.86" 8.14" 
49-<XI Other Charges-Obll&ations 9.000 Wei&httd 42.00'K 49.86" 8.14" 3,780 ..... 732 

49-02 Administrative Chai'Jes ........ Wel(hted 42.00'K 49.86" 8.14" 414,377 491.947 80.285 
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City of Venice 

Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

Test Year Expense Allocation Between Water, Sewer & Reclaimed Water Systems Schedule 2 

49-04 Bad Debt Expense 
49-90 Depreciat ion 

49-01 Gam/Loss· Oi~al Assets 
51..00 Office Supplies 
52-00 OperatlniSUpplles 
S2-o1 Odor/Corrosion Control 
51-04 Trees, Shrubs, & Sod 
52· 25 Safe ty Shoes Reimbursemnt 
52 ·35 GiiSOIIne 

53-00 Ro.d Mat~i~s & Supplies 
S4.(1(1 Books, Pubs, Subs. Member 
63-oo lmprov Other Than Bld@:s (l) 

64-oo Machinery & Equipment (1) 
64-40 Mach/Equip · Info Systems 

UTILmES ADMINISTMT10N (1201] EXPENSES 

UTIUTlES OISTRIBUTlON (1202) 

12.(1(1 Rqular 5.J iaries & Wages 
12.01 Compens.tion Adjustmftlt 
12-80 Capiu llzed Labor 

Burton & Associates 

14.(1(1 Ov«tlme 

lS.OO Special Pav 
15.01 Efficiency ~vines 

21·00 FICA 
22·00 Retirement Contributions 
23.(1(1 Ufe And Hulth Insurance 
24-00 Work~' Compensation 
26-00 Other Post Empl Benefit 
31-00 Professional Sefvlus 
31.03 ~~ 

31-05 Advertls lnc 
31-40 Prof Svcs· lnfo Svs 
32-·00 Accountint And Audltil"'l 
J4..00 Other Contractua l Serlice 
34-03 Contract Management 

40-00 Travel Af'ld Tralnlns 

41-00 Communb tlon Services 
41..40 Communtatlon Svcs- ls 

TestYe•COS Altoatlon WatM S..... R.tus. Wat« S.W... Revse 

S..s/F~OJ "Aiocation "AJ!ocadon "Aiocatlon N/A $Aiocatlon $Aioudon $Aikutfon 

WtWhted 
Wo ed 

1,740 Wt illned 
U ,200 Wei ted 

Wt l&hted 

Wolohted 
750 We ted 

Wqhted 
2, 730 Wellhted 

WNhted 

2,451,912 

839.S09 

10,001 

31.743 

64,764 

48,016 
249,872 

'·""' 

20.:100 

9,2SO 

Wtl&hted 

Lid Pipe 
LFdPipe 

II of~ 
LFdPipe 

LFofPipe 

II of~ .. 
LFofPlpe 

II of~ .. 
LFdPipe 

LFofPipe 

LFdPipe 

llof~oo 

II of~ 
lfofPipe 

lfoiPipe 

LFofPipe 

lfof PI 
LFdPipe 

LFofPiJ» 
LFofPipe 

LFofPipe_ 

14 

42 .~ ··- 1.14" 

4l """ .•. 8.14" 
42.~ 49.86" 8.14" 
4l""" 49 .~ 8.14" 
42 .~ "'-86" 8.14" 

4l""" 49.86% 8.1'" 
4l 00!0 49.86 8.14" 

4l""" 49.86 &.14" 
42 .~ .•. .. ,.,. 
'l""" 49.8MI 1.14" 
4l00!0 49.8MII 8.14" 
4l.OCPJI 49.8MI &.14" 
42 .~ 49.86" 8.14" 
42.00K 49.86 8.14" 

... ,,. 31.64 12.84" 
41.5~ 31.64 12.84" 
41.5~ 31.64 u.~ 

43.5~ ....... 12.84" ... ,,. 31.64 12.84" 
41.5~ .. .... 12.84" 
... ,,. 31.64 12.84" 
48.5~ 18.64" 12.84" ... ,,. 31.64 12.84" 
41.5~ 31.64" 12.84" 

48.5~ 31 .... 12.84" 
41.5~ 31.64 12.84" 
... 5~ ... 12.84" ... ,,. 31 .... 12.84" 
41.5~ ...... 12.84" 
48.5~ 38.64" 12.84" 
41.5~ ....... 11.84" 
41.5:HC. l8.64% 12.&4" 
48.5~ 31.64 12.84" ... ,,. 38.64 12.84" ... ,,. ... 12.14" 

731 868 142 

'·"' 6.582 1,074 

"' "' 61 

1,147 1.361 222 

1,047,115 l.,Zl0,70S 201,101 

407.315 324.365 107,829 

4,852 , .... 1,285 
15,404 12,267 4,078 

31,422 25,023 8,318 
23,297 18,552 6,167 

121,23-4 ....... 32,094 

1,213 966 l21 

9,849 7.843 2,607 

..... ] ,574 1,188 
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City of Venice 

Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

Test Year EJcpense Allocation Between Water, Sewer & Reclaimed Water Systems ScMdule2 

Test Year COS Alloutlon W•ter s.w.. ..... w .... s.w.. ...... 
lash/Factor ,....,...ion "Aioc:ation 

,._ N/A $Aio<atlon S AI&ouition $A8oc.lition 

42-00 Transportation 375 LFofPipe 48.S2l< 38.64" 12.84" 182 145 48 
43-00 Utility ~ces LFofPfpe 4852l< 38.64" 12.84" 
43-()2 lift Stations LFofPipe 4852l< 38.64" 12.84" 
44-00 Rentals And leases 8.120 LFofPipe 4852l< 38.61." 12.84" 3.940 3,137 1.043 
44-08 Oocumatch Svstem Lease lfofPioe 4852l< ....... 12.84" 
45-00 lnsurarKe 48083 LFofPipe 4852l< 38.64" 12.84" 23,329 18,578 6,176 

46·00 Repair & Maintenance Svcs 703,.450 LFdPipe 4852l< 38.64" 12.84" 341,302 271,195 90,353 

46-Ql Computer Oevfces LFofPipe 4852l< 38.64" 12.84" 
46-37 Fleet Malnt - Labor 35,000 LFofPipe 485"' 38.64" 12.84" 16,981 13.523 -4,496 

46-38 Fleet Maint- Parts 25.000 LFofPipe 485"' 38.64" 12.84" 12,130 9,659 3,211 
46-39 Fleet M;~~ i nt - Other 8.000 lfofPI 48.5~ 38.64" 12.84" 3,881 3,091 1,021 
46-40 Rep.airs/Maint - lnfo Sys LFofPipe 48.5~ 38.64" 12.84" 
47-00 Prlntins Artd Bindln£ 1.000 LFofPipe 48.5~ 38.64" 12.84" 485 ,.. 128 
48-00 Promotional Act ivities lfofPipe 485"' 38.64" 12.84" 
49-00 Other Charses-Obltsations LfofP!pe 485"' 38.64" 12.84" 
49-02 Administ~tive Chafies LfofPipe 48.5215 38.64" 12.84" 
49-04 Bad Debt Experu;e LFofPipe 48.5211 38.64" 12.84" 
49-90 Depreciation lfofPf .. 485211 38.64" 12.84" 
51-00 Office SUpplies 3.000 lfofPfpt 4852l< 38.64" 12.84" 1,456 1,159 385 
52-00 Operatlns SUpplies 40.000 LfofPIPt 48.5~ 38.64" U .84" 19,407 15,455 5,13! 
52-02 Odor/Corrosion Control LfofPIPt 485"' 38.64" 12.84" 
52-04 Trees, Shrubs, & Sod 2.500 lfofPipe 48.5~ ....... 12.84" 1,213 966 321 
52·25 Safety Shoes Reimburwmnt 1.800 LfofPipe 485"' 38.64" 12.84" 873 695 231 

52·35 Gasoline 40.000 lfofPfoo 485"' 38.&4" 12.84" 19,407 15,455 5,13! 
53-00 Road Materials & Supp/IM 4.500 LFofPipe 48.52l< 38.64" 12.84" 2,183 1,739 m 
S4-00 Books, Pubs, SUbs, Mem~ 2.000 lfofPipe .... ,. 38.64" 12.84" 970 m 257 
63-00 lmprov Other Than Bldtls Il l 1,315,535 5-Year R&ROP 27.39% 65.05" 7.5~ 360,279 855,721 99,536 
64-00 Machinery & Equipment Ill 81,010 5-Year R&R OP 27.39% 65.~" 7.57% 22,186 52,695 6,129 
64-40 Mach/Equip · Info Svstems Ill llofPipe 485"' 38.64" 12.84" 

UTtlmES DISTRIBUT10N (1202) EXP'ENSES 1,5M.Sll l,A-49,271 1,757,970 

... _ 
UTILITIES WATER PRODUCTION [1203) 

12-00 Regular Salaries & Wases 672,241 Direct lOO.a::l" 0.""" o.""" 672,241 
12-()1 Compensation Adjustment OkKt 100.~ 0.""" 0.""" 
12-80 CapitaliLed labor Direct 100.()(1% o.""" 0.""" 
14-00 Overtime 34,997 Direct 100.""" 0.""" 0.""" 34,997 

15-00 SpKial Pay 36.116 Ol•Kt 100.~ 0.""" 0.""" 36,116 

15-01 Efficiency Savings Direct 100.""" 0.""" 0.""" 
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City of Venice 

Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

Test Year Expense Allocation Between Water, Sewer & Reclaimed Water Systems Sc:hedule2 

Tnt Year COS Alloc:atlon Water .._ ...... Water .... ., ..... 
hsfs/Factor ........ ion "Allo<ation "Alo<otion .,. $ Alo<otion $.UOC.t5on $AIIoalloo 

21·00 FICA 55,149 Di<ea 100.00'1. 0.00!< 0.00!< 55,149 
22-QO Retirement Contributions 39,820 o•ea 100.~ 0.00" 0.00" 39.820 

n-oo Ute And He~ttn Insurance 130,368 o•ect UXUIO" 0.00!< 0.00!< 130,368 
24-00 Workers' Compensation OOO<t 100.00!< 0.00!1 0.00!1 
26-00 Oth~ Post Empl ~neRt Direct lOO.IJO" 0.00!1 0.00!< 
31-00 Profnsional SeMces 441,350 Direct liXUlCM 0.00!1 0- 441,350 

31-03 ltaal OOO<t lOO.OOS 0.00!1 0.00!< 
31-05 Advertising Ol<e<t lOO.OCI% 0.00!< 0.00!< 
31-40 Prof SoJa. Info Svs Direct lOD.OOS 0.00!< 0.00!1 

32-00 Accountlns And Auditinc Direct lOO.OCI% 0.00!< 0.00!< 
34.00 Other Contractual Service 13,300 Direct lOOJXI"' 0.00" 0.00!1 13,300 

34-03 Contract Management Ol•ea 100.00'1. 0.00!1 0.00!1 
40-0Q Travel And Tralnlns 3.SOD Direct 100-~ 0.00!1 0.00!1 3.SOD 
41-00 Communication Servic~ Direct lOO.OCI% 0.00!1 0.00!1 
41-40 Communication Sva- Is Direct lDO.IJO" 0.00!1 0.00!1 
42-00 Transportation 450 Direct 100.00. 0.00!1 0.00!1 450 
43.()() lhllity ServfCH 617,874 Ol•ea 100JXJ5 0.00!1 0.00!1 617.874 
43-o2 Uft Stations Direct 100.~ 0.00!1 0.00!1 
44-00 Rentals And Le~es 2.600 Di.-.ct lOO.OOS 0.00!1 0.00!1 2.600 
44-08 Documatch SV!;tem Lease Okea 100.~ 0.00!1 0.00!1 
4S..OO Insurance lSO.SSO Okt<t 100.~ 0.00!1 0.00!1 150,550 
46-00 Re~ir & ~bintenance 5vcs 329,950 Ol<e<t 100.('11;1% 0.00!1 0.00!1 329,950 
46--02 Computer Devices Di<ea 100.00. 0.00!1 0.00!1 
46-37 Fleet Malnt· t..bor 4.000 o•ect 100.00!1 0.00!1 0.00!1 4.000 
46-38 Fleet Malnt· Parts 5.700 Okea 100.00!1 0.00!1 0.00!1 5.700 
46-39 Fleet Malnt- Otker LOOO OI•Kt 100.00!1 0.00" 0.00!1 1.900 
46-40 Re~irs/Malnt- lnfo Sys Ol•ect 100.00!1 0.00!1 0.00!1 
47-00 PrintlnJ And Bindint 2.SOD ooea 100.00. 0.00!1 0.00!1 2.SOD 
48-00 Promotional Activit ies ·~700 Direct 100.00!1 0.00!1 0.00!1 82,700 
49-00 Other Charsn-ObUaatlons ooea 100.00!1 0.00" 0.00!1 
49·02 Administrative Cha11es Okect 100.~ 0.00!1 0.00!1 
49-04 Bad Debt Expense OkKt 100.00!1 0.00!1 0.00!1 
49·90 Depreciation Okea 100.CIO'K 0.00!1 0.00!1 
51-00 Office Supplies 2.SOD o•ect 100.~ 0.00!1 0.00!1 2.500 
S2·00 Operatlna Suppttes 269.800 Direct 100.~ 0.00!1 0.00!1 269,800 
52-o2 Odor/Corrosion Control 100,000 Direct 100.00!1 0.00!1 0.00!1 100,000 
52-()4 Trees, Shrubs, & Sod SOD owea 100.~ 0.00!1 0.00!1 SOD 
S2·2S Safety Shoes Relmbursemnt 700 Direct 100.00!1 0.00!1 0.00!1 700 
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City of Venice 

Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

Test Year Expense Allocation Between Water, Sewer & Reclaimed Water Systems Schedule2 

Test VearCOS Allo<Mion Wat...- ...... ..... WatK -~ ...... 
Bask/Factor ,..,_ ... ,.Aioao_ 

,._ 
N/A $.,_ion $ .......... $ ......... 

52-35 Ga~ine ~000 owoct 100.0CI5 "·""" 0.""' •.ooo 
53-00 Ro~ Materials & Supplirs Dir~t lOO.OOK o.""' 0.""' 
S4.00 Books, Pubs, Subs, Mem~r -4 ,375 0- 100.00% 0.""' 0.""' 4,375 

63-00 lmprov Other Than BlcfBs {1) D<o<t 100.~ 0.""' 0.""' 
64-00 Machinery & Equipment Ill D<oct 100.00% 0.""' 0.""' 
64·40 Mach/Eauip - Info Svstems 1) 0- lOO.OOK 0.""' 0.""' 

UTILmES WATER PRODUCTION (1203) EXPENSES 3,001,940 ! ,008,940 

UTIUll£5 WATER RECLAMATION (1204] 

12-00 R~ar Salaries & W.ges 809,359 Staff Estimate 0.""' 90.""' 10.~ 728,423 80,936 
12-01 Compensation Adjustment StaffEst1mate o.""' 90.""' 10.00'!(, 

12·80 Ypitaliz~ Labor Staff Estimate 0.""' 90.""' 10.~ 

14-00 Overtime 29,997 Staff Estimate 0.""' 90.""' 10.~ 26.997 3.000 
1~ Spedal Pay 30.983 Staff Estimate 0.""' 90.""' lO.IXI" 27,88S 3,098 
lS-01 Efficiency Savings Staff Estimate 0""' 90.""' 10.""' 
21-00 FICA ...... Staff Estimate 0.""' 90.""' lO.OCM 57,929 6,.37 
22-00 Retirement Contributions 47,136 St;~ffE.sti~TU~te 0.""' "'·""" 10.~ 42,422 4,714 

23-00 Ufe And Health Insurance ....... Staff Estimate o.""' 90.""' 10.~ 166,219 18,469 
14~ Workers ' Compensation StaffEstlmiite 0.00!< "'·""" 10.~ 

16-00 Other Post Empl Benefit Staff Estimate o ..... 90.""' 10.~ 

31.00 Professional Services 168,000 Staff Estimate o ..... 90.""' 10.""' 151.200 16,800 

31-.0J Legal SUffEstlmate o ..... 90.""' 10.(10% 
31 -05 Advertising Staff Estimate o ..... 90.""' 10.~ 

31-40 ProfSvcs- lnfo Sys Staff Estimate 0.""' 90.""' 10.CIO% 
32..()() Accounting And Auditirc Staff Estimate o.oo• 90.""' 10.~ 

34-00 Other Contractual Service 256,000 Staff Estimate o ..... 90.""' 10.~ 230,400 25,600 

34-03 Cont~ct Manas~~t StaffEstltTMite o ..... 90 ..... IO.CIO% 

40-00 Travel And Tralnlns 4,000 Staff Estimate 0.""' 90.""' 10.0CI" 3,600 400 
41-00 Communintion Strvkes Staff Estimate 0.""' 90.""' lO.CICM 

41-40 Communication Svcs- ls Staff£stin'gte 0.""' 90.""' 10.1XM 
42-00 Transportation 600 SlilffEstirmte 0.""' 90.""' lO.CIO% ..., 60 
43-00 Utility Services 500,000 Staff Estimate 0.""' 90.""' 10.00% 450,000 50,000 

43.02 Uft Stations 118,000 Staff Estimate 0.""" 90 ..... lO.CIO% 106,200 11,800 

44-00 R~tals And leases 79,160 Staff Estimate 0.""' 90.""' 10.""' 71,244 7,916 
44..()8 Oocumatch System Lease Staff Estimate 0.""" 90.""' lO.CIO% 

45·00 Insurance 174,681 Staff Estimate 0.""" 90.""' lO.CIO% 157,213 17 .... 
46-00 Repair & M.11 lntenance Svcs 449.850 StaffEKIINite o ..... 90.""' 10.""' 404.865 44,985 

46-02 Computer Oevk:es Staff Estimate o ..... 90.""' 10.00% 
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City of Venice 

Update of FY 2012 Cost of Service Rate Study 2. Analysi s and Results 

Test Year Expense Allocation Between Water, Sewer & Reclaimed Water Systems Schedule 2 

TestYur COS Alloatlon Wot" ,_., ..... Water ,_., ...... 
lash/ Factor "Alloatlon "AJioc.atkln "AIIoatlon N/ A $ AJ1oc41tion $AIIoatlon $Atlocation 

4.6-37 Fleet Malnt- Labor 7,000 Staff Estlm;ue 0 .00!0 90.00!0 10.~ '·""' 700 

46-38 FIH I Maint- Parts 4,000 SWf"Estlmate 0.00!0 90.00!0 10.00% 3,600 400 

46-39 Fl~t Maint- Other 5,200 Staff Estimate 0.00!0 90.00!0 lO.IJO% 4.680 520 

46-40 Repalrs/Malnt- Info Sys Staff Estimate 0.00!0 90.""" 10.()0% 

47-00 PrintinaAnd Binding 400 StaffEstlmilte 0.""" 00.""" 10.00!0 360 40 

48-00 Promotional Activit ies St¥t'Estlnute 0.""" 90.""" l O.ClCM 

49-CIO Other Chafi@S·Obligatlons Staff Estimate o.""" 90.""" 10.~ 

49-02 Administrat ive Charges Staff~imate 0.""" 90.00!0 10.~ 

.t9-04 Bad Debt Expense Staff Estimate 0 .00!0 90.""" 10.~ 

49-90 DeprKiatlon St:.ffhtlmate o.""" 90.00!0 10.00% 

5Lo<)0 Office SIJpplies 2,500 Staff f)tlmate 0.""" 90.""" lO.tlO'f, 2.250 250 

Sl -00 Operatins Supplie' 160,000 Staffist:Jmate 0.""" "'·""" 10.0()% 14-4,000 16,000 

52-02 Odor/Corrosion Control 200,000 Sto.ffbtimate o.""" 90.""" 10.00% 180,000 20,000 

52-04 Trees. Shrubs, & Sod 1,000 Staff Estimate 0 .00!0 90.00!0 10.00% 900 100 

5 2-25 Safety Shoes Aelmbursemnt 800 Staff Estimate o.""" 90.""" 10.~ 720 80 

52-35 G~sollne 31,000 Staff Estimate 0.00!0 90.00!0 10.00% 27,900 3,100 

53-00 Road Materials & Supplies SOD Staff Estimate 0.00!0 90.""" 10.00% 450 50 

S4-00 Books, Pubs, Subs, Mem~r 2,255 5taffEst lmate "·""" 90.""" 10.00% 2,030 226 

63-00 lm p rov Other Than Bldgs Ill StaffEstlma~ o.""" "'·""" 10.1)1)% 

64-00 Machinery & Equipment Il l Staffbtimate 0.""" "'·""" 10.00% 

64~0 Mach/Equip - Info Syste ms Ill Staff Est imate D ..... 90.""" 10.~ 

UltlmES WAT£R RECLAMATION [1204) EXPENSES ) ,331,475 2,991,)21 133,141 

DEBT SERVICE & TRANSFERS 

R&A Transfer Ill 1,418,173 S-Year R&R OP 27.39% 65.05% 7.57% 338,387 922,484 107,301 

Series 2001 Bond - Principal & Interest Ill Do<s ....... 51.34% 0.""" 
Series 2012 Note - Prlndp~ l & Interest Ill 2,558,875 Doa ....... 51.34% 0.""" 1,245,149 1,]13,726 

Series 2012 Bond • Principal & Interest Il l 1,159,038 ProjectUst 35.91% 46.16" 17.9~ 416,21 6 534,972 207,849 

2003 SAF Loan (1) Ill 411.121 Loon Do<s 0.""" 50.53% 49.4:7% 207.759 203.361 

2003 5AF Loa n (2) Il l 46,355 Loan Docs o.""" 50.53% 49.47% 23.426 22.930 

Re payment o f General Fund Advance Il l 502,600 Wel&hted 42.00'K 49.86% 8.14 211.093 250.609 40,899 

DEBT SERVICE & TRANSFERS EXPENSES 6.096, 161 2.260,.845 3,251,976 531,340 

Tota l b penditures s 18,490,841 7,766,178 9,219,983 1,504,680 

0.0.. 42.0% 49.~ 8.1" 
(1) Denotes Item conskiered as "ca pit a l" for purposes of ana lysis 

Pn!pll'ed by Burton & At:sodates 6120/20ll 
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City of Venice 
Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

2.1.3 ALLOCATION OF WASTEWATER COSTS TO FUNCTIONS 

In order to properly determine the wholesale wastewater rate for Sarasota County it was 

necessary to allocate wastewater operating and capital costs to the primary system functions of 

collection, conveyance and treatment/disposal. This allocation is presented on Schedule 3 on 

the following pages: 

Burton & Associates 
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City of Venice 

Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

Sewer System Test Year Expense Function Allocation Schedule 3 

Tre• tment • Tre•tment & 
r.st Yelr COS AUoutlon Coi!Ktlon Conve:v•nc. Olspoul Total Collection Convey•nc• Dkposal 

~His/Factor " AJioutlon " AlkKatlon " AUOCMion " AllocMion $ Alloutlon $ Alkx:11tlon $ AlkK•tlon 

UTILIT1ES ADMINISTRATION (1201] 
12.00 Regular Salaries & Waaes 206,888 WRiahttd ,.,. 

"'" 
.,,. 

"'"" 57,206 21,5S4 128,128 
12-01 Compensation Adjustment w~ hted ,.,. 

'"" 6,. "'"" 12-80 capitalized Ubor Weilhted 2.,. '"" 
,,. 

"'"" 14-00 Overtime Weil;hted ,.,. 
'"" .,. "'"" 15-00 Special Pay W~chted 2.,. '"" 6,. '""" ls-<ll Efficiency Savlnp Welr:hted 2.,. '"" 6210 '""" 21.00 FICA 15,372 Wei&htltd ,.,. 
'"" 6210 '""" 4,250 1,602 9,520 

22-oo Retirement Contributions 11.216 W.-i ht.ci 2 ... '"" 
.,. 

'""" 3,101 1.169 6,946 

23.00 Ufe And Heatth Insurance 37,919 Welr:hted 2 ... '"" 6210 '""" 10,485 3,951 23,484 

24-00 Workers' Compensation Wl'iii'IU'd , ... '"" 
,,. 1-

26-00 Other Post Empl Benefit 164,492 rn·· 25" ... "" '""" 41,403 15.600 107,489 

31-<XJ Professional Servkes 132,793 Wei hted ,.,. '"" .,. '""" 36,718 13,835 82,240 

31..03 Leaat 12,466 W•llhttd 2 ... 1"" 6210 1""" 3,447 1,299 7,720 
31.()5 Advertising 249 Wei hted 21" '"" 6ll< "'"" 69 26 134 
31-40 ProfSvcs·lnfo Sys 6,981 Wei hted 2 ... '"" 6210 '""" 1,930 727 4,323 

32.00 Accountinc: And Audlt in& 8,231 W~fhted "" '"" 6210 '""" 2,276 858 5,098 

34.00 Other Contractual ServiCe 1.247 Woiahted "" '"" 6210 '""" 345 130 772 
34-03 Cont ract Manasement Wei hted , ... '"" 6210 '""" 40-00 Travel And Traininc l ,H7 Wl'i hted 2"' '"" 6210 '""" 345 130 m 
41.00 Communication Services 4,986 Wei hted 21" ""' 

.,,. 
'""" 1,379 519 3,088 

41-40 Communication Sva- ls 6,727 Weighted 2 ... 1"" 
.,,. 1- U60 701 4,166 

42-00 Transportation 22,700 Wei1hted '"' '"" 
,,. 

'""" 6,2n 2,365 14,058 

43.00 Utility Servic6 Woiahted 2 ... 1"" 6210 '""" 43.02 Uft Stattons Weilhted 2 ... '"" 6210 '""" 44-00 Rentals And LeasM 6,143 w~ahted , ... '"" 6210 '""" 1,699 640 3,804 

44-08 Documatch Svstem lease 7,926 Welahted "" ""' 
,,. 

'""" 2,192 026 4,909 

45..(10 Insurance 9,7>4 Wei hted "" '"" 6210 '""" 2,697 1.016 6,041 

46-00 Repair & Maintenance Sva 1,631 Wei&hted 2 ... '"" 6210 '""" 451 170 1,010 

46-(}2 Computer Oevk:es 4,986 W•lahted "" '"" 6210 "'"" 1,379 519 3,088 

46-37 Fleet Malnt~ Labor 349 Wei&hted "" '"" 
,,. 

'""" 97 36 216 

46-38 Fl~t Maint· Parts 249 Wei hted , ... '"" 6210 '""" 69 26 154 

4&-39 Fleet M alnt- Other ISO Wei hted ,.,. 
'"" 

,,. 
"'"" .. 16 93 

46-40 Repalrs/Ma lnt· Info Sys 31,912 Wei):htt'd ,.,. 
1"" 6"' """' 8,824 3,325 19,763 

47-oo Printina And Bindine 8,477 Wei,t\t t<i 21" '"" 6210 '""" 2,344 883 5,250 

48-(1() Promotional Act ivities WN.hted 2 ... '"" 6ll< '""" 49..(10 Ot her Charses-Obllsations 4,488 Weiahted 2.,. 1"" 
,,. 

'""" 1,2U 468 2,779 

49-02 Administrative Charxes 491,947 Wei hted , ... '"" 
,,. 

'""" 136,026 51,253 304,667 

4g..()4 Bad Debt E•pense W•la.hted 2 ... '"" 6210 "'"" 

Burton & Associates 
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City of Venice 

Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

Sewer System Test Year Expense Function Allocation Schedule l 

49-90 Depreciation 
49-01 Gain/Loss - Disposal Assets 
51-oo Office Supplies 
52..00 Operating Supplies 

52.02 Odor/Corrosion Control 
52.()4 Trees, Shrubs, & Sod 
52-25 Safety Shoes Reimbursemnt 
52-35 Gasoline 
53.00 Road Materials & Supplies 
54-QO Books, Pubs, Subs, Member 
63.00 lmprov Other Than Bldgs {1) 
64-00 Machinery & Equipment {1) 

64--40 Mach/Equi -Info Syst~ms {1) 
UTILmES ADMINISTRATION [1201] EXPENSES 

UTIUTlES DtSTRIBUTlON [1ZOZ) 
12~ Rqul;jlr ~[aries & WillieS 

12..(11 Com~Ytlon Adjustment 
12-80 ClpitaHzed Labor 
14-00 OVertime 

1S-OO Sp«ial Pay 

15.01 Eff.dency ~vin&S 
U.OO FICA 
22-00 Retirement Contributions 

23-00 life And Health Insurance 
24-00 Workers' Compensation 

26-00 Other Post Empl Benefit 

31-00 Profeuio~l Set'Yices 
:U-03 legal 

u-os Advertisina 

31--«1 Prof Svu-lnfo Sys 

32-00 AccountlnB And Auditing 
34-00 Other Conttactual Sei'Yiee 

34-03 Contract Man~ement 

40-00 Trawl And Trainil'll 

41-00 Communication Services 

41-40 Communication Svcs- ls 

42.00 Transportation 

43-00 Utility Services 
43.02 UftStations 

Burton & Associates 

Trutr"Mnt& 
T~nt YurCOS Alloation CoiiKt.ion Conveyance Dispoul Total CoUection Conveyan« Disposal 

Sash/Factor "Allocation " Allocation "AUoc.aUon " Alklc.atlon $ AIJoc.ation $Allocation $Allocation 

Welahted 

W~hted 

868 Wefahted 
6,582 W.whted 

Wei&hted 

We4t;hted 

374 WNhttd 
w~ahtlld 

1,361 wti8hted 
Wtllhted 

1.210,709 

324,365 

3,864 

12.267 

25,023 

18,552 

96,S44 

966 

7,843 

3, 574 

145 

Wei hted 

U:ofPipe 

LFofPipe 
lfofPipe 

lf of Pipe 

lfofPipe 

lfofPkle 
Lfof . 

lfofP~ 

LFofPipe 

LFofPipe: 

lFofP.,_ 

lfofPipe 

LFofPipe 
LFofP.,e 

lf of Pipe 

LFofPipe 

lf of Pipe 

LFof Pipe 

Lfof Pipe 

lFofPipe 

LFofPipe 

lfofPipe 

LFofPipe 

LFofP;,. 

21 

28!1 10!0 "" 28!1 10!0 6"' 
28!1 10!0 62" ,.,. 10!0 .,. 
28!1 10!0 6"' 
28!1 10!0 .,. 
28!1 10!0 6"' 
28!1 10!0 6"' 
28!1 10!0 6"' 
28!1 10!0 6"' 
28!1 10!0 6"' 
28!1 10!< 6"' 
28!1 10!0 .,. 

"" "" ... 
73" "" ... 
"" "" ... 
73" 2.,. ... 
"" "" ... 
"" 2.,. ... 
73" "" ... 
"" "" ... 
"" "" ... 
"" 2.,. ... 
"" "" ... 
"" "" ... 
"" 2.,. ... 
"" 

,.,. .,. 
"" 2.,. .,. 
"" "" ... 
"" 2.,. ... 
7l% 2.,. ... 
'"' 2.,. ... 
73" "" ... 
73" 2.,. ... 
7300 "'' ... 
"" "" ... 
7l% "" ... 

100!0 

"""' """' 240 90 m 
100.. 1,820 ... 4,076 

"""' """' 100.. 

100.. 103 ... 232 
100.. 

100.. 316 142 843 
100.. 

"""' 100.. 

3J0,619 124,500 755,421 

, .... 235,595 88,769 

100.. 

100!< ,..,. 2,807 1,058 

"""' 8,910 3,357 

100.. 
100.. 18,175 . .... 
100.. 13,475 s,on 
100.. 70,123 26,421 

1""" 
100.. 
1 .... 702 264 
100.. , .... 
100!< 

100!0 

100% 5,697 2,147 

100!0 

100!0 2.596 978 
100!< ·-100!< 105 40 
100.. 

100.. 
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City of Venice 

Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

Sewer System Test Year Expense Function Allocation Schedule. 

Treatr"!Wnt& Treatment& 
Test Year COS .Uoc:atlon CollecUon Convev•nce ........ Total Collection Conveyance ..,,..,.., 

8-Hk/Fac:tor "AIIoe~~tlon "AJhxatlon "AIIoatktn " Allocation $AIIoaotlon $Allocation SAUouUOf'l 

44-00 Renuts And Le~ 3, 137 LFdPipe "" 27" ... """' 2,279 859 
44-08 Docum..tch System Lease Lfcfp;pe "" '"' ... ,..,. 
4s-GO lnsun~nc• U ,S71 VolPI "" 27" ... ,..,. 13,494 5,084 

46-00 ReJ)Iir & ~inteNOU Sva 111,795 LFofPi "" '"' ... ,..,. 197,412 74,..\83 

46-02 Comptltef Devices lFofP.pe "" '"' ... ,..,. 
46-37 Fleet Martt- L.Jbot ll.S2l LFofPipe "" '"' ... ,..,. 9,122 3,701 

46-38 Fleet Maint· Paru 9,659 Vol Pipe "" '"' ... ,..,. 7.016 , ... , 
46-39 Fleoet Maint· Other 3,091 LFofPipe "" '"' ... ,..,. 1,..245 146 

46-40 RePIIrsi'Maint- lnro Svs Vol .... "" '"' ... ,..,. 
47-oo Printins And alndlnc l86 IJ ofp;prt "" '"' ... ,..,. l81 ID6 
48-00 Promotional Activititi lfofPipe "" '"' ... ,..,. 
49-00 Other ~rpt-Obl !1ations v ...... '"' '"' ... ...... 
49-02 AdminfstroniYe Ctwrps LFofPipe "" '"' ... ·-49-04 Bad Debt Eltf»nY lFoiPipto '"' '"' ... ·-Al9-90 Depredabon LFofPipe '"' '"' ... ,..,. 
51-00 OffiCe S~s 1.159 LFofPipe '"' '"' ... ,..,. .. , 317 

52.00 Opeutl"8 Supplies 15,455 LJ.ofPipe "" '"' ... ,..,. 1 1,225 4,230 

5HJ2 Odof/CorroWn tontrol LFofP1pt _ "" '"' ... ,..,. 
52..()4 Tre~. Shrubs, & 5od ... lFofPipe '"' '"' ... ,..,. 702 264 
52-25 ~fety Shoes Re imburn mnt 695 lFofPipr "" "" ... ,..,. 505 , .. 
52· )5 Gasolln. 15,455 lFofP~_ "" '"' ... ,..,. 11 ,225 4,230 

5J.·OO R~ Matltri;tls &. Supplies 1,7J9 lfofPipe '"' '"' ... ,..,. 1,261 476 
5(...00 Boola, Pubs, SUbs, Member 773 lfotPi~ '"' '"' ... ,..,. 561 ll1 
63-oo lmPfO\' Ol:her Than Bldas (l) 855,721 l1ofPipr '"' "" ... ,..,. 621,534 B4, 187 

64-00 MiKhinery & Equipment (II 52,695 lFoiPipe "" '"' ... ,..,. 18,274 14,421 

64--40 MactV'Equtp · Info Systems (ll Vol .... "" '"' ... ,..,. 
ununES OISTRIIUT10 N [1202) EXPENSES 1,757,970 1.176.164 411,107 

UTilmES WAlt:R PROOUC'nO N (U01) 
12-0D Repllar ~~ries & WaJ@S """" ... ... ... ... 
12.01 compensation Ad;ustment Direct ... ... ... ... 
12-10 tapiulized IJbor "'"" ... ... ... ... 
14-00 O....rtim• Direct ... ... ... ... 
15--00 51)«~1 p~ Oirut ... ... ... ... 
15-01 EffiCiency ~vine'S Oirltd ... ... ... ... 
21-00 FICA Direct ... ... ... ... 
22-00 Re lir•""""t Contributions "''"" ... ... ... ... 
23-0D life And Heatth Insurance Direct ... ... ... ... 
24-0D WOfkeN' Compensation Direct ... ... ... ... 
26-00 Other Post Empl S.n.fit OirKt ... ... ... ... 
31-0D Profeuiona! ServicM ""Kl ... ... ... ... 

Burton & Associates 
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City of Venice 

Update of FY 2012 Cost of Service Rate Study 

Sewer System Test Year Expense Function Allocation 

U.QJlepl 

u-os Adwrtlsinc 
31-40 ProfSvcs-lnfoSys 

32.00 Accountina And Audit in& 
34-00 Other Contractual Setvke 
lC.OJ Contr;tct Manqement 
40-00 Travel And Trainirc 

41-00 Communk.atton Servicn 
41-40 Communiation SIICS- 15 

42.(1(1 Transportation 

43..00 Utitity Services 
4J..02 lift Stations 

44-00 Rentals And leues 
44-08 DocurNtch svu~ lease 

46.02 Comput&r Devices 

46-37 FIMt Malnt- labor 
46-31 Flett Malnt- Parts 

46-39 Flett Maint- Other 
46-40 Repalrs/Malnt- lofo Sys 

47.()() Prlntlna And Binding 

48-00 PromotlOnil Activities 
49.00 Other Charae-s-Obtisations 
49.02 Admlnistrlf~ CMIJeS 

49-04 BOld Debt hpense 

49·90 Oeprei:Qtion 

51-00 Office SUpplies 
52.00 01)6!ra tin& Suppll•ts 

52-tlZ Odor/Corrosion Control 
Sl-04 Trus, Shrubt, & Sod 

52-25 ~fetv Shoes R.etmbtlrsemnt 
52-35 Gasoline 

5]..00 Road MuMab a SUpplies 

S4-00 Books, Pubs, Subs, Member 

63~ lmprovOtMrThan~JS (11 
&C-OO Machin•rv & Equipnwnt (1) 

64..-o MactVEqulp · Info Systems (11 

ununts WATER PRODUCTION IUOll EXPENSES 

Burton & Associates 

Tnt Year COS Alloaotlon 

Bask/F.aor 

0..-e<t 
Dh<t 

OirKt 

OirKt 

Oir.ct 

"'""' 
Dirett 

"""" 

Dir.ct 

"''"" 

23 

Col'"'lon 
"Aifoc.atk)n 

"" ... ... ... 
'"' "" "" 
"" ... ... ... ... ... ... ... ... ... 
"" ... ... ... ... ... ... 
'"' ... 
"" "" 
"" 
"" "" "" "" 
"" "" "" "" ... 

2. Analysis and Results 

Sthedule- 3 

Treatment& Tnoatment & 

Convey. nee - Total Cohction Conveyilnc:e .._ ... 
" Allocation "AIIoution "Allocation $ Allocat&on $AIIocatkwl $AIIoait1CN'I 

"" "" ... ... ... ... ... ... ... 
"" '"' "" ... '"' '"' "" ... ... ... .. ... ... ... ... ... ... ... ... ... ... 
"" ... '"' '"' ... ... ... ... ... ... .. ... ... ... ... ... ... ... ... ... ... ... .. "" ... '"' ... ... '"' ... ... '"' '"' ... '"' '"' '"' ... "" "" '"' '"' ... ... ... 
'"' ... ... ... "" ... ... ... .,. 
"" "" "" ... "" "" "" "" "" "" "" "" "" "" "" "" "" "" ... "" 

.,. 
"" "" "" "" "" "" ... "" ... 
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City of Venice 

Update of FY 2012 Cost of Service Rate Study 

Sewer System Test Year Expense Function Allocation 

ununES WATER REClAMATION (UCM) 
12.00 Rqular ~l;wies & Wases 
12-<Jl Compenwtion Adjustment 

12-10 CilpttMiled Ubor 
14-00 Overtime 

15-00 S~Pay 

15-01 EfflcMncy ~IS 

21..00 FICA 

22.00 Retirement CootributwJns 

ll-00 Ufe And Health lnwranc• 
24-QO Workers' Compensation 
26-00 Olhet' Post Empl !Mn.fit 

31.00 Profeuiorvl Servie" 

lHll Lq.~l 
31.05 Advt!rtisina 

31-40 ProfSYCS-Inlo Svs 

32..00 AteountlnJ And Audit lnt 

34-00 Other contrKIUill ~e 

34-03 Contnct MaJUiemft'lt 
-4Q.OO Trawl And Tralnlnt 
41-m Communkation S.rvk:n 
41-<NJ Communication SYCS- IS 

42..00 TraMpOrtatlon 

.o-oo Utility s.Mcn 
43-02 Uft:Stations 

44-00 ~And iJNHS 

44-08 Oocumatdl System lt'aw 

46-00 Repair & Malnttn01nce Svu 

46-02 Computer Devices 
45-37 Fleet Maint- l .abof 

46-!8 Fleet Malnt- Parts 
46-39 FIHt Maint• Other 
46-40 Reptlrs,/Maint- lnlo Sys 

47.00 Printins And lltndlns 

48-00 Promolional Actlvitlas 

49.00 Other Charaes-Oblijatlons 
49.02 Admlntstratfve Charges 

49..()4 Sold Debt bpense 

49-90 Depr~tlon 

51-00 Office SUpp6es 

Burton & Associates 

Treatment& 
Tnt Year COS Alloatlon ColtKtlon Conveyance Disposal Total 

728.423 

26,997 
27,185 

57,919 

4 2,412 

166,219 

151.200 

H0,400 

3.600 

540 

450,000 

106.200 
71,2-" 

157,113 

404,865 

6,300 

3.600 

4.680 

360 

2,250 

8Hk/factor " Allootlon "Allocation " Allocation " Alloutlon 

Direct '"' '"' ""'" """' Direct '"' '"' ""'" 1""" 

"'"'" '"' '"' 1""" 1""" 
Dirt<t '"' '"' 1""" 1""" 
OorKt '"' '"' '""" 1""" 
DirK! '"' '"' 1""" 1""" 
DirK! '"' '"' 1""" 10001 
Oired '"' '"' 1""" 10001 
Diroct '"' ... 1""" """' "'""' ... ... 1""" 10001 

'"""' ... ... 1""" 1""" 
Direct ... ... 1""" 1""" 

"'""' ... ... 11)0" 1""" 
Direct ... ... 1""" 100% 
Direct "" ... """' """' Direct "" ... 100% 1""" 
Direct ... ... 1""" '""" OirKt "" ... """' "'"" Diroct ... "" '""" '""" Direct "" ... '""" '""" Direct "" "" 100% '""" "'""' "" "" """' '""" "''"" "" "" ''""' '""" OorKt "" "" "'"" '""" "'""' "" "" 1""" """' """' '"' "" """' '""" OirKt "" ... """' '""" "'""' "" "" 1""" """' "'"" "" "" "'"" 100l0 
Dl"><t "" "" '""" '""" Direct "" "" '""" """' '"""' '"' "" 1""" 100l0 

'"""' "" "" '""" '""" Direct "" "" 1""" '""" OorKt "" "" '""" '""" Direct '"' "" 1""" '""" "''"' "" "" '""" 10001 
Oore<t "" "" '""" 100l0 

"''"" "" "" '""" 100l0 
Diroct "" "" '""" "'"" 

24 

2. Analysis and Resu lts 

Schedule 3 

Tre-.tm.ntA 
Collectk»n Conveyance Disposal 

$ AlloatkM $ AIJocallon $Allocation 

723.423 

26.997 
27,885 

57.929 

42,422 

166,219 

151,200 

230,400 

3.600 

540 

450,000 

106,200 

71,2« 

157,213 

404,165 

6,300 

3.600 
4,680 

360 

2.250 
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City of Venice 

Update of FY 2012 Cost of Service Rate Study 

Sewer System Test Year Expense Function Allocat ion 

52.00 Oper.o~tlng Supplies 

52.02 Odor/Corroskm Control 
52..()4 Trees, Shrubs, & SOd 

52·25 ~fety Shoes Reimbursemnt 

52-35 Guoline 
53-00 Road Materials & Supplies 
S-4..00 Books, Pubs, Sobs, Member 
63.00 lmpro11 Other Than Bldgs Ill 
&4..oo Machinery & Equipment Ill 
&4-40 Mach/fqui - Info Systems (I) 

UTIUT1ES WATER RECLAMATION {1204) EXPENSES 

DEBT SERVICE & TRANSFERS 
R&R Transfer 
S~ies 2001 Bond - Principal & Interest 
Serle$ 2012 Note - Prin~l & Interest 
Series 2012 Bond · Principal & Interest 
2003 SRF loan (1) 

2003 s~ Loan (2) 
Repaym•nt of Gener.al Fund Advance 

0£8T SERVICE & TRANSFERS EXPENSES 

TOTAL EXPENOITURES 
"AIIoation 

(I) 

Ill 
Ill 
(I) 
(I) 
(11 

Ill 

Test Year COS 

144,000 
180,000 

900 

720 

27,900 
450 

2,030 

2,998,328 

922,484 

1,313,726 
534,972 
207,759 

13,426 
150,609 

3,252,976 

9,219,983 

(1) Denotes Item considered as • eap1tar for purposes of analysis 

Burton & Associates 

Al loution 
Basis/factor 

Direct 
Direct 
o;,ea 
o;,.q 
Direct 
Direct 
Direct 
Oirect 

Direct 
Oi<ect 

5-Year R&R OP / 
Docs/ Mp 
Docs/ MP 
Project Ust / MP 

~·Docs 

~·Docs 

WQ;htltd 
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CoUectlon 

" Allocation 

a% ... ... ... ... ... ... ... ... 
a% 

"" "" "" 41" ... 
"" 21% 

Conveyance 

" AHocation 

a% ... ... 
a% 

"" ... 
"" a% 
a% 
a% 

21" .,. .,. 
"" "" "" I"" 

Treatment& 
Olspos.ail Total 

" Alloc.ltion " Alocation 

100% 100% 

100% I""" 

'""" '""" I""" I""" 
I""" '""" '""" '""" l Oll% 100% 

100% I""" 

'""" 100% 

'""" 100% 

2S" 100% 

85" 100% 

85" '""" .. ,. 100% 

100% "'"" 100% 100% .,. I""" 

Collectlon 

$Allocation 

505.123 

147,588 

219,826 

69,195 

2. Analysis and Results 

Schedule 3 

Treatment& 
Con~nce Disposal 

$ Allornfon $Allocation 

190.324 

55,609 
81,828 

16,109 

144,000 
180,000 

900 
720 

27,900 
450 

2,030 

2,998,328 

227,036 

1,110,529 

232,319 
207,759 
13,426 

155,204 
941,832 354,871 1.956,273 

2.549,385 960,577 5,710,021 

21.1% 10.4% 61.~ 
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City of Venice 
Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

2.1.4 ALLOCATION OF WATER COSTS TO FUNCTIONS 

In order to properly determine a wholesale water rate structure to be applied to any water 

used as part of an emergency supply agreement or other appropriate wholesale/bulk services, 

it was necessary to allocate water operating and capital costs to the primary system functions 

of supply/treatment, transmission, and distribution. This allocation is presented on Schedule 4 

on the fo llowing pages: 

Burton & Associates 
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City of Venice 

Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

Water System Test Year Expense Function Allocation Schotdul•• 

Test Ye11rCOS Alloc.tion S...ply/Tr..,t Tr.nsmlulon Ohtribl.ltlon , .... Supptyfr,...t Tnmm lnlon Distribution 

S.Sis/hctor %Alloc:.t:lon "AIIoAtfon "AIIoatlon "AIIoation $ AI Ioao&n $Atloutlon $Allocation 

UTILITIES ADMINISTR ATION (12011 

12-00 R~ular ~laries & Waa:" 174,266 "" "' 2<% '""" 117,682 14,733 41.851 
12-01 Compen$alion Adji.IStmem: w,; "' "" "' 12-80 Capitalilf!d labor Wtilhted "" "' 14..()() Overtime Wol "' "" "' 2<% 
lS.OOSpeciaiPay W•l "' - "' 2<% 
15-0lEfficitmcySavings Wei "' "" "' 2<% 
21-00 FICA , ... Wei&hted "" "' ,.. ., .. '·"" ],110 

22-00 Ret irement Contributions 9,448 W~Jhted "' ,.. •"" "' 
,., 

23-00 Life And Health Insurance """ "' ,.. '""" """ 1,700 7,6n 
24.00 Worken; ' Compenution Wol "' "" , .. '""" 2EKX> Other P~t Empl Benefit 165,865 "" "" 

,,. ... '""" '"" 18,191 St675 
31-00Professi~IServices lll854 W~&ht1td ""' 9,456 , . .., 
31-0llqill '""" Wei &toted ,.. 7,091 888 "" 31-05 Advert rsifll 110 w,; "' , .. "' 

,. 
31-40 ProfS...cs-lnfoSys ""' Wei1hted , .. '""" >971 497 1.412 
32-00 AccountintAndAuditill!; •"' ""' "' 2<% """ '·"' 

,.. Ui6S 
34-00 Ot~r Contractuill 5@f'lice tO<O "" "' 1<% '""" "" 34-03 ContractMilniiJement "" "' 2<% 

40-00 TraveiAndTrainlnJ tO<O Weilhted "' ,.. '""" "" 89 "' 41-00 Communiutlon Sel'lices '·"" Wei1hted "' 2<% """ W6 '" t009 
41-40 Communiution S...cs·l~ '"' "' 2<% '""" 3.8l6 "' t361 
42-00 TriiJ'lSpoltiltion 19,121 "' 2<% '""" 12.9U 1.616 4,592 
43-00UtilitySel'lices Woi "' "" 2<% '""" 4Hl2liftStiltions Weilhted "" 44-00 Rentills And le..se~ 5.114 Wei&t!_ted "" .... 1,243 
44.()8 OocumottchSystemluse .. ,. W•l "' '·"" tOll 
45-00insurance 8.216 Wei "' , .. '"' t973 
46-00 Rep,iiiir& Milil'llenilnce511CS tm Weilhted ... .. 
46..02 Computer Devices '·"" Wellhted "" .. ,. . '""" W6 t009 
46·37 FleetMilint·liiibor 194 "' , .. '""" '" " 46·38 FleetMilint·Pilrts .. ,. . """ '" 46·39 Fleet Millin!· Other Wei "' "' , .. '""" " 46-40 Repiii irs/Milint· lnfo5ys , .... Weiahted ,.. """ 18,152 2,273 6,455 

47-00 Printill!;AndBinding 7,140 Welahted ,.. """ 4,122 "" t715 
48-00 Promction.lll Acti'litift "" "' , .. """ 49.00 Ot~rChilfiJft·Obligiltiom ""' Wei hted "" "' 1.SS3 
49-02 Admini~triltive Chilrges 414,3n Wei hted ... 219,129 3S,QJ2 99,516 
49-04 Bad Debt Expense Wei hted "" "' 

,.. 
49·90 Oepreciiltion "" "' 1<% 
49..01 Gain/Lou· Oi~poul As~m Wei hted "" "' 51.000fficeSupplies 731 Wl'i hted "" "' 2<% ... 
52<10 Operati.Supplies '·"' W•l "' "" "' 2<% ., .. 1,331 
52-02 Odor/Corrosion Control Wl'i&hted , .. '""" 52-04 Trus,Shrum,&Sod Wellhted ... .. ,. . '""" 52·25 S..fetyShoes Reimbursermt "" .. ,.. 
52·35 Gasoline "' "" .. , .. 
53<10 RDildMiiileriilb&Supplies Wol .. , "" "' 54<10 Books, P\ibs, Subs, Member 1.147 Wei&hted "' , .. '""" 97 "' 63.00 lmprovOtherThanBid&s (1) Wei hted "' ,.. '""" 64.00 Machinery& Equipment (1) Wol , .. '""" 64-40 Mach/Equio·lnfo5v5tem; • 1 ,.. ,,. 

UT ILITI ES ADMINISTRATION !1201] EXI 1,047,115 69U a7 9'1,69< 261.114 

Burton & Associates 
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City of Venice 
Update of FY 2012 Cost of Service Rate Study 

Burton & Associates 

Water System Test Year Elcpense Function Allocation Schedule4 

hstYurCOS Alloc•tiO!l SupplyfJr .. t Tr.osmlsslon Obtrlbution Total Supply(Jr .. t r,.nsmlsslon Olstrlbutl0<1 

Basis/Factor " Allocation " AIIoc•tlon " Allocation % Allocation $Allocation $ AIIoc:•tlon $ Allocation 

IJTIUTIES DISTRIBUTION [1202] 
u -oo Recul~rs.at .. nu & w,." 
U-ot Compensiltlon Adjustment 
U -80 C~italized labor 

14-00 Overtime 

15-00 Sped;~l PiY 
15-01 EffldencyS<Ivlnp 

21.00 FICA 

ll-00 Retirement Contributions 

23.00 Ufe And He•th Insurance 

24-oo Worlte"' ' Compens~lon 
26-00 Other Post EmpiBenefit 

31·00 Professional Ser.olus 

31-00lepl 

31·05 Advertisin1 
31-40 ProfSva- lnfoSys 

l2·00 Accounting And Auditlna 

34-00 Other Contr<tctual Service 

34·03 Contract Manasement 

40-00 Tr<~veiAndTralnln& 

41·00 Communlatlon Services 

41-40 Communication Sva- ls 

42-00 Transportation 
43-00 Ul:illtyServlciH 

43-02 llfiSt~lons 
44--00 Rent~s And luses 
44-0B Docum~ch System tease 

45-(lllnsuriWICt! 

~00 Repair & Maintenance S11a 
~02 Computer De \!lees 

4&37 Fleet Main!· ~or 
46-38 FleetMalnt- PMts 

~l9FiutMalnt- Other 

4&40 Repai~/Malnt-lnfo S~ 

47.00 Println&AndBindlna 
48-00 Promotional Actlllltles 

49-00 OtherChaiJU·Obliptlons 

49-02 Admlnls trat l11eCharaes 

49-04 Bad DebtU:pense 
49-90 Depreciation 

S1·00 Office Supplies 
S2-00 Operatln&Supplles 
S2·02 Odor/ConO'SionControl 

S2·04 Trees, Shrubs, & Sod 
S2·2SSafetyShoesRelmburnmnt 

S2·lS Gasoline 
Sl-00 Road Materials & Supplies 

54·00 Boob, Puln, Sub$, Member 
63-00 lmpro110therThanBidp 111 
64-00 Machinery & Equipment 1tl 
64·40 MachJEqul -Info Svstems r 1 

407,315 lfofPi 
LFofPie 

tFofPie 
4,8S2 lfofPipe 

1S,404 LFofPi 

t.fofPi 
31,422 lfofPi 

23,297 lFofPi 

U1,234 lfofPi e 
lfofPipe 

lfofPie 

1.213 lfofPie 
lFofPi 

LFofPie 
182 lfofPie 

LFofPie 

LFofPie 
3,940 LFofPi e 

lfofPie 
23,329 lFofPipe 

341.302 lfofPi e 

16,981 LFofPi 
12,1.l0 LFofPie 

3,881 lFofPie 

LFofPi 

48S tFofPie 
lFofPie 

LFofPie 

tFofPie 

lfofPie 
lfofPie 

1.456 LFofPie 
19,407 LFofPi e 

lfofPie 

1,213 tFofPie 
873 lfof Pie 

19,407 LfofPi pe 

2.183 LfofPie 
970 lfofPie 

360,279 lfofPi 

22, 186 LFofPie 
tFofPie 

llnUTIES DfSTRII!IVTtoN (1202] EXPEN 1,449,278 
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106,053 .J)1,262 

1.263 3,589 
4,011 11,393 

8, 181 23,241 

6.066 17,231 
31,566 89,668 

316 897 

2,564 7,28S 

1,169 3,319 

47 us 

1.026 2.914 

6,074 17,2SS 
88,865 2S2,437 

4,421 12,560 

3,158 8,911 

1.011 2.811 

126 lS9 

379 1.077 
S,053 14,3S4 

316 897 

221 
S,053 14,3S4 

568 1,61S 
2S3 718 

93,806 266,473 
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Burton & Associates 

Water System Test Year Expense Function Allocation Schedule4 

Test Year COS Allocation Supply/Treat Tr11nsmln lon Dbtrlbution Total Supply/Trnt Transmission Obtribudon 

Basb/Factor " Allocation " Allocation " Allocation " Alklation $Allocation $AIIoation $AIIoutl0fl 

UTilmES WATER PRODUCTION (1203) 

lHXJRegularS~aries&Wages 

12·-01 Compenution Adjustment 

12-80 Capitalized Labor 
14-00 Overt ime 
15-00 Special Pay 
1>01 Efficiency Savings 
21..00 FICA 
22..00 Retirement Contributions 
2l·OO Ufe And Hulth lnsurar~ce 
24-00 Workers' Compensation 
2&-00 Other Post Em pi Benefit 
31-00 Professional Services 
31-03 legal 
31-o5 Advertising 
31-40 ProfSva.- tnfoSys 
32..00 AccountinJ And Auditing 
34-00 Other Contr.tct:uaiService 
34-03 Contract Management 
40-00TraveiAndlr<~inina 

41-00 Communication Services 
41-40 CommunicationSvcs- ls 
42·00 Trar~sportatlon 
43-00 Utility Services 
43-02 UftStations 
44-00Rentals Andle~es 

44-08 Oocumatch5'15temlease 
4>00 lnsuraoce 
46-00 Repalr&Mair~tenanceSvcs 

46-02 Computer Devices 
46-37 FleetMaint- Uibor 
46-38 FleetMaint-Parts 
46-39 Fleet Maint- Other 
46-40 Repairs/Malnt· lnfo 5'15 
47..00 Printing And Binding 
48-00 Promotional Activities 
49-00 Other Charges-Obligations 
49-02 Administrative Charges 
49-04 Bad Debt Expense 
49-90 Depreci<~tion 

51-CXJ Office Supplies 

67>24l m ··ert "'"' II"" "" "'"' Direct 100% 0% 100% 
Direct li'XM 0% 100% 

34,997 Direct l.IXI% 0% 0% 100% 

36,116 Direct 100% 0% 100% 

Direct 100% 0% 100% 

55,149 Direct 100% 0% 0% 100% 

39,820 Direct 100% 0% 0% 100% 

130.368 1-:Di~,~·ct~::::j~=j'~""'~==j""~==~""~=~"""~ ~Direct 100% (),; l.ClO% 
Direct 100% ~ 0% 100% 

441.,350 f:~C':"'::'--1f-----':""''C""'"''-----'::"'1----"'::'1---'~=""'' 
Direct 100% mi. 0% 100% 
Direct 100% mli 0% 100% 
Direct 100% mli 0% 100% 

13,300 Direct 100% 0% 0% 100% 
Direct 100% 0% 0% 100% 

3,500 Direct 100% 0% 0% 100% 

Direct 100% 0% 0% 100% 

450 Direct 

617,874 Direct 
Direct 

2,600 Direct 
Di<oct 

150.550 Direct 
329,950 Direct 

Direct 
4,000 Direct 
5,700 Direct 
1.900 Direct 

Direct 
2,500 Direct 

82,700 Direct 
Direct 
Direct 
Di<ert 
Direct 

2.500 Direct 

100% 0% 0% 100% 

100% 0% 100% 

100% 0% 100% 

1.00% 0% 0% 100% 

100% 0% 100% 

100% 100% 

100% 0% 0% 100% 
100% 0% 0% 100% 

100% 0% 0% 1.00'% 

lOOK 0% lOCl% 
100% 0% 0% 100% 
100% 0% 100% 

100% 0% 100% 

1Cmi 0% 100% 

100% 0% 100% 

100% 0% 100% 

100% 0% 0% 100% 
100% 100% 

l<XM 0% 0% 100% 

~~: ~~;~;r~:::~~:nuol :: f:~::::;"':'----1---":""'":""'"'f----'::='f---'0""""'1---"=::"'1 
~~~ ~:=~ ~~=~:i:unemnt : f:~C':"':::'----1---"~="""!f------'::='f---'0.,.""'1---"~=::"'1 
~!: ::':terlals&Supplies 6,(XIJ f:~C':"'::'-----1---;="""!f-------'::='f---'0"".,.'1---"=3 
S4-00 Books, Pubs, Subs, Member 4,375 f:Di:"'"'oct'----1---;"3'"'f------'""='f---""!-"" ----"'""'3 = =~~:h:rE::;:: i~: f:~:". ~e"'':'----1---;~="""!f-------'::='f---'0"".,.'1--.!:~=3 
64-40 Mach/Equi - tnfoS~tems "' 1 Direct ~ 0% 0% 100% 

liTILmES WATER PRODUCTION {1203] 3,001,940 
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672,241 

34,997 

36,116 

55,149 
39,820 

130.368 

13.300 

,., 
617,874 

1.50,550 
329,950 

'·"" 5.700 

1.900 

<SOO 
269,800 

100.000 

500 
700 

6,000 

4,375 

3,001,940 
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Water System Test Year Expense Function Allocation Schedul• 4 

Tut Year COS Alloutlon SupplyfTre•t Trwosmlsslon Distribution Total Supply/Tre-' Trensmlnlon Distribution 

Basls/F.ctor "Alloutlon " AIIout lon "Alloutlon " Allocation $ Alloc.tlon $AIIoution $ AIIoatlon 

UTILITIES WATER RECLAMATtON (1204) 

12-CIO Rea:ulotr~l¥its & W•es Direct "" "" "" "" 11-01 Compenution Adjustment Direct "" "" "" "" 12·80 Capit.llzed ~bor Direct "" "" "" "" 14-00 Overtime Direct "" "" "" "" lS-OOSpeciaiPay Direct "" "" "" "" 15-01 Efficienc;ySavinas Direct "" "" "" "" 21·00 FICA Direct "" "" "" "" 21-00 Retirement Contributions Direct "" "" "" "" 13-00 llfeAndHealthlnsurance Direct "" "" "" "" 24-00 Workers' Compenntlon Di rect "" "" "" "" 2&-00 OtherPostEmpiBeneflt Direct "" "" "" "" 31-00 ProfesslonitiServlces Direct "" "" "" "" 3l·Olle~l Direct "" "" "" "" 31-05 Advertising Direct "" "" "" "" 31· 40 ProfSI/Q- InfoSys Direct "" "" "" "" 32-00Accountin&AndAuditln& Direct "" "" "" "" 34-00 OtherContractuaiSeNict Direct "" "" "" "" 34-03 Contract Management Direct "" "" "" "" 40-00TraveiAndTraining Direct "" "" "" "" 41·00 Communicilllion SI!Nices Direct "" "" "" "" 41-40 Communlcillllon Svcs- ls Direct "" "" "" "" 42-00 Transportation Direct "" "" "" "" 0 ·00 UtllitySI!Nices Direct "" "" "" "" 43-()2 UhStatlons Ohon "" "" "" "" 44-00 RentalsAndleiiiSes Direct "" "" "" "" 44-011 Oocumilltth System leiiiSe ()""' "" "" "" "" •s-oo insurltllce Direct "" "" "" "" 46-00 Repilloir&MillintenillnceSvcs Direct "" "" "" "" 4&02 Computer Devices Direct "" "" "" "" 46-37 FlntMillint-Ubor Direct "" "" "" "" 46-38FiutMilllnt-Parts Direct "" "" "" "" 46-39 FleetMillint-Other Direct "" "" "" "" 4&40 Repairs/Millint-infoSys Direct "" "" "" "" 47-00 Printing And Binding Direct "" "" "" "" 4&-00 Promotionill Activities "''"' "" "" "" "" 49-00 Other ChMges-Obli&ations Direct "" "" "" "" 49-02 Administrative Chillf&H Direct "" "" "" "" 49-04 Bad Debt Expense Direct "" "" "" "" 49-90 Oepreclilllion Direct "" "" "" "" Sl-OOOfficeSupplies Direct "" "" "" "" S2-000perat lngSuppUes Direct "" "" "" "" S2-02 Odor"/CorrO'SionControl Direct "" "" "" "" S2-04 Trees, Shrubs, & Sod Direct "" "" "" "" 52· 2SS..fetyShoesReimbursemnt Oiri!'Ct "" "" "" "" S2-3S~oline Direct "" "" "" "" Sl-00 Road Materials & Supplies .,., ... 
"" "" "" "" 54-00 Books, Pubs, Subs, Member .,, ... "" "" "" "" 63-00 lmprovOtherThillnBidas (l) Direct "" "" "" "" 64-00 Machinery & Equipment jt) Direct "" "" "" "" 64-40 Milch E ui -lnfoSvstems 1 Direct "" "" "" "" UTILIT1ES WATER REClAMATION [120i 
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Water System Test Year Expense Function Allocation 

Test Year COS Allocation Supply/Treat Transmission Distribution Total 

Basis/Factor % Allocation % Allocation % Allocation % Allocation 

DEBT SERVICE & TRANSFERS 

R&R Transfer (1) . 
Series 2001 Bond · Principal & intere(1) 

Series 2012 Note · Principal & lntere(1) 

Series 2012 Bond · Principal & intere(1) 

2003 SRF Loan )1) (1) 

2003 SRF Loan )2) (1) 

Repayment of General Fund Advanc(l) 

DEBT SERVICE & TRANSFERS EXPENSE: 

TOTAL EXPENDITURES 

% Allocation 

388,387 5-Ye ar R&R Ci 

Weighted 

1,245,149 Weighted 

416,216 Project List I 
loan Docs 

loan Docs 

211,093 Weighted 

2,260,845 

7,766, 178 

(1) Denotes Item considered as "Capital" for purposes of analysis 

Burton & Associates 

58% 11% 31% 100"/o 

68% 8% 24% 100"/o 

68% 8% 24% 100% 

81% 5% 14% 100% 

0% 0% 0% 0% 

0% 0% 0% 0% 

68% 8% 24% 100"/o 
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Schedule 4 

Supply/Treat Transmission Distribution 

$Allocation $Allocation $Allocation 

224,867 

840,849 

336,186 

142,551 

1,544,452 

5,244,500 

67.5% 

42,576 120,944 

105,268 299,032 

20,838 59,193 

17,846 50,696 

186,528 529,865 

656,571 1,865,107 

8.5% 24.0% 
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City of Venice 
Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

2.2 WHOLESALE RATE ANALYSIS 

After performing the cost determination and cost allocation tasks, the results of which are 

presented in the previous sub-section, the next task was to determine 1) the costs to be 

recovered in the Sarasota County wholesale wastewater rate, and 2) the .costs to be included in 

a new rate schedule for wholesale water service. 

2.2.1 BACKGROUND 

The current Sarasota County (County) wholesale wastewater rate (SC Rate) is $5.29 per 1,000 

gallons plus a 10% Renewal & Replacement (R&R) surcharge. The SC Rate only includes 

operations and maintenance (O&M) costs, as the County previously paid capital costs for its 

reserved capacity charge for its share of plant capacity, which is 3.0 million gallons per day 

(MGD). Not-withstanding the fact that the County has 3.0 mgd of reserved capacity in the 

wastewater treatment plant, the County's flows and been in the range of 1.0 mgd. 

In addition to the wholesale wastewater rate for the County, the City is also in need of a 

wholesale water rate that would be applicable to any water provided under emergency potable 

water supply agreements (Sarasota County & potentially Peace River Water Supply Authority) 

as well as any other potential future wholesale/bulk customers. 

2.2.2 ANALYSIS 

Wastewater: The current SC Rate is all variable as there is no fixed cost component. However, 

many of the O&M costs included in the rate calculation are fixed costs that do not vary with 

flow. With the current SC Rate, if the County does not use its capacity allocation, it does not 

pay for all of its share of the fixed O&M costs that are included in the rate calculation. 

Therefore, we are recommending a new SC Rate that includes 1) a fixed cost component which 

will be a flat monthly charge per MGD of reserved capacity that will include fixed O&M costs 

that the County will pay whether it sends the City any flow or not, and 2) a variable cost 

component that will be a rate per thousand gallons of metered volume for variable costs 

charged based upon the amount of flow sent to the City for treatment. 

We believe that he recommended rate structure is fairer, provides the City with more 

guaranteed revenue through the fixed charge, and provides the County with a greater incentive 

to send the City wastewater due to the lower marginal rate for flow. 

The recommended new Sarasota County Wholesale Wastewater Rate is as follows: 

Monthly Fixed O&M Fee I MGD of Reserved Capacity 

Variable O&M Rate I 1,000 Gallons 
Burton & Associates 
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Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

A summary of the wholesale rate calculation and a comparison of revenues under the current 

rates compared to revenue under the new rates are presented in Schedule 5. 

Water: We performed a cost of service analysis to determine the portion of water system costs 

associated with water supply, transmission, and distribution. We then reviewed the City's 

existing and potential future points of interconnection points and the portions of the 

transmission system likely to be used to provide water to such points and determined that 

almost 70% of the total water system costs would likely be utilized in providing wholesale water 

service. As is common practice within the industry, we then applied the resulting percentage to 

the City's non-residential rates (excluding the billing charge) to determine the following rate 

components: 

1. Monthly readiness-to-serve charge by meter size for fixed costs 

2. Rate per thousand gallons of metered volume for variable costs 

If in the future, there are specific customers that would require dedicated wholesale water 

service, the rate structure could be revised to reflect reserved capacity as the basis for 

recovering the fixed costs associated with such reserved capacity. 

A summary of the supporting analysis and rates for a wholesale water rate is presented on 

Schedule 6. 

Burton & Associates 
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Update of FY 2012 Cost of Service Rate Study 

FY 2013 Cost Allocation Summary- Sewer System 

FY 13 Revenue vs Expenses 

Water 

Sewer 

Reclaimed 

Total 

Sewer Cost Allocation 

Collection 

Conveyance 

Treatment & Disposal 

Total Cost Allocation 

Sewer Svstem Flow & Capacity Summary 

City Average ADF (2006- 2011) 

County Ave rage ADF (2006- 2011) 

Total ADF 

City Capacity (A DF) (Equal s Total Plant Ca pacity, Less County Re serva l 

Coun ty Reserved Ca pacity (ADF) 

Total Wastewater Treatment Plant Capacity 

New FY 2013 County Bulk Sewer Rate Calculation 

Monthly Fixed O&M Fee I MGD of Rese rved Capacity 

Variable O&M Rate /TGA L 

County Bulk Sewer Cost Calculations 

FY 2013 Annualized Bulk Sewer Costs - New Rates 

10% R&R Surcharge 

Subtotal 

Effective Cost I TGAL of ADF 

Current FY 13 Rate I TGAL 

10% R&R Surcharge 

Subtotal 

Effective Cost I TGAL of ADF 

Variance (New - Current) 

Burton & Associates 

Revenues 

$ 8,060,307 

$ 9,940,092 

$ 490,442 

$ 18,490,841 

O&M 

$ 947,744 

$ 357,099 

$ 3,753, 748 

$ S,058,S91 

MGD 

1.92 

1.03 

2.9S 

3.00 

3.00 

6.00 

$ 43,885 

$ o.ss 

County ADF MGD --> 

$ S.29 
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Revenue % 

44% 

54% 

3% 

100",(, 

Capital 

$ 1,601,640 

$ 603,479 

$ 1,956,273 

$ 4,161,392 

% of Total 

65% 

35% 
100",(, 

50% 

50% 

100",(, 

$ 
$ 
$ 
$ 

$ 

$ 
$ 
$ 

2. Analysis and Results 

Expenses 

7,766,178 

9,219,983 

1,504,680 

18,490,841 

Total 

2,549,385 

960,577 

5,710,021 

9,219,983 

Schedule 5 

Expense % 

COS % 

42% 

50% 

8% 

100",(, 

28% 
10% 

62% 

100",(, 

(Includes Utilities & Operating Supplies; Based Upon Estimated ADF) 

1.0 2.0 3.0 

$ 1,781,S72 $ 1,983,270 $ 2,184,968 

$ 178,157 $ 198,327 $ 218,497 

$ 1,9S9,729 $ 2,181,S97 $ 2,403,464 

$ 5.37 $ 2.99 $ 2.19 

$ 1,930,850 $ 3,861,700 $ S,792,S50 

$ 193,08S $ 386,170 $ S79,25S 

$ 2,123,935 $ 4,247,870 $ 6,371,805 

$ S.82 $ S.8Z $ S.82 

$ (164,206) $ (2,066,273) $ (3,968,341) 
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City of Venice 
Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

FY 2013 Cost Allocation Summary- Water System Schedule 6 

FY 13 Revenue vs Expenses Revenues Revenue% Expenses Expense% 

Water $ 8,060,307 44% $ 7,766,178 42% 

Sewer $ 9,940,092 54% $ 9,219,983 50% 

Reclaimed $ 490,442 3% $ 1,504,680 8% 

Total $ 18,490,841 100"..-6 $ 18,490,841 100% 

Water Cost Allocation O&M Capital Total COS% 

Supply/Treat $ 3,700,047 $1,544,452 $ 5,244,500 68% 

Transmission $ 370,461 $ 286,110 $ 656,571 8% 

Distribution $ 1,052,360 $ 812,747 $ 1,865,107 24% 

Total Cost Allocation $ 5,122,869 $2,643,309 $ 7,766,178 100"..-6 

Water System Costs Utilized in Bulk Service %of Sytem Cost Total 

Supply/Treat 100"..-6 $5,244,500 

Transmission 28% $ 184,876 

Distribution 0% $ -

Total Costs Utilized in Bulk Service $5,429,375 

%of Total Water System Costs 69.9% 

FY 2014 Rates (Effective 10/1/13) Retail Bulk 

Monthly Water Bill ing Charge $ 1.26 $ 1.26 

Monthly Readiness-to-Serve Charge 

5/8 X 3/4 $ 18.94 $ 13.24 

1 $ 47.35 $ 33.10 

11/2 $ 94.71 $ 66.21 

2 $ 151.53 $ 105.94 

3 $ 303.07 $ 211.88 

4 $ 473.54 $ 331.05 

6 $ 947.09 $ 662.12 

8 $ 1,515.34 $ 1,059.38 

Monthly Consumption Charge($ I 1,000 gallons) $ 5.46 $ 3.82 

Burton & Associates 
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2.3 RECLAIMED WATER RATES ANALYSIS 

We conducted an analysis of the current reclaimed water revenues and also identified the cost 

of providing reclaimed water service . In summary, we found that the current reclaimed water 

rates do not recover the full cost of providing service. The bulk rates (low pressure) recover 7% 

of cost of providing bulk service, while retail rates (high pressure) recover 42% of cost of 

providing retail service. In total, the current reclaimed water rates recover approximately 1/3 

or 33% of the cost of providing reclaimed water service. 

During our deliberations with the Stakeholder Work Group, there was much discussion about 

raising the reclaimed water rates to approach the actual cost of service. It was to the general 

consensus of the group that a plan to increase the reclaimed water rates to approximately 75% 

cost recovery by 10/1/17 was the best plan. However since presenting the preliminary results 

to the City Council, there has been additional discussion with the Stakeholder Work Group. 

Based upon that additional discussion, it is our final recommendation that reclaimed water 

rates be increased initially at a more moderate level. Specifically, we are recommending that 

the reclaimed water rate structure (both bulk and retail service) include a billing charge as well 

as a readiness-to-serve charge similar to water and wastewater rates. In addition, we are 

recommending a 3% increase to the bulk usage rate and a similar level of increase to the retail 

usage rates, with a slightly greater distribution of the increase to the 2nd tier rate of the usage 

structure. We are also recommending a more comprehensive review of reclaimed water rates 

as part of a future study that would be conducted after a representative of the bulk reclaimed 

water user class is added to the Stakeholder Committee. 

The impact of implementing the final recommended rate structure adjustments identified 

herein in for FY 2014 will increase the total cost recovery to approximately 45% of the current 

cost of service, and serves to reduce the current of subsidy required from sewer rates, and to a 

lesser degree, from water rates. 

A summary of the reclaimed water analysis in the new rate calculations is presented in 

Schedule 7 on the following page: 

Burton & Associates 
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Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

FV 2013 Cost Allocation Summary- Reclaimed Water System Schedule 7 

FY 13 Revenue vs Expenses Revenues Revenue% Expenses Expense% 

Water $ 8,060,307 44% $ 7,766,178 42% 

Sewer $ 9,940,092 54% $ 9,219,983 50% 

Reclaimed $ 490,442 3% $ 1,504,680 8% 

Total $ 18,490,841 100"16 $ 18,490,841 100"16 

Reclaimed Water Cost Allocation O&M Capital Total COS% 

Treat ment/Production $ 193,104 $ 5,395 $ 198,500 13% 

HSP & Storage $ 226,209 $ 219,977 $ 446,185 30% 

Transm ission $ 193,016 $ 224,178 $ 417,193 28% 

Distribution $ 204,346 $ 238,455 $ 442,801 29% 

Total Cost Allocation $ 816,675 $ 688,005 $ 1,504,680 100"16 

Treat, HSP[Stor. & Trans. Distribution Total Current Rev. 

Low Pressure/Bulk Costs $ 405,088 $ $ 405,088 $ 29,128 

Retail/High Pressure Costs $ 656,791 $ 442,801 $ 1,099,592 $ 466,366 

Subtotal $ 1,061,878 $ 442,801 $ 1,504,680 $ 495,494 

Low Pressure/Bulk Volume {MGD ADF) 
.. 

0.81 

Retail/High Pressure Volume {MGD ADF) 1.31 1.31 

Current Cost FY 2014Cost FY 2014Cost 

Current Rev. Recove!Y Recove!Y% Recove!Y~ 
Low Pressure/Bulk* $ 29,128 7% 8% $ 32,980 

Retail/High Pressure $ 466,366 42% 59% $ 648,651 

Subtotal $ 495,494 33% 45% $ 681,631 

*FY 2014 Cost Recovery is after an ass umed 25% usage red uct ion per discussi ons with City staff. 
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2.4 EVALUATION OF RATE CLASSES 

2.4.1 BACKGROUND 

The primary emphasis of this task was to evaluate individually metered manufactured homes to 

determine if, based upon usage, they should be distinguished as a separate customer class and 

have a monthly readiness-to-serve charge per dwelling unit similar to the multi-family class rate 

that was recommended in the FY 2012 Rate Study. The scope of work also included evaluation 

of any other customer groups that should be separately distinguished as class of customer. 

It should be pointed out that there was discussion of this particular matter in the FY 2012 Rate 

Study. However, the City's billing system did not distinguish individually metered manufactured 

homes as a separate class but rather, included them as individually metered single-family 

homes. Therefore, it was not possible to set a separate rate for individually metered 

manufactured homes based upon the data available at that time. 

2.4.2 ANALYSIS 

As part of the scope of this update, we worked with City staff to identify all individually and 

master metered manufactured homes, mobile homes, and condominiums in the City and set 

. them up as separate customer classes for purposes of the analysis. We prepared bill frequency 

analyses to include manufactured homes, mobile homes, and condominiums as separate 

customer classes. The results of that bill frequency analysis indicated that the average use for 

manufactured homes and mobile homes during the three peak use months of the year was 

slightly less than the average use for condominiums. 

After much discussion with the Stakeholder Work Group, it is our recommendation that, 

because the peak month usage of manufactured homes, mobile homes, and condos is so 

similar, that manufactured homes, mobile homes, and condos should be combined into the 

same customer class. 

A summary of the results of this analysis are as follows: 

1. Equivalency factors per dwelling unit for residential customer classes for readiness to 

serve charges are as follows: 

Single Family Home= 100% 

Manufactured/Mobile Homes & Condos= 77.4% 

All Other Master-Metered Multi-Family Residential Accounts: 83.1% 

2. This compares to the current equivalency factors which are: 
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Update of FY 2012 Cost of Service Rate Study 

All individually metered residential accounts= 100% 

All master-metered multi-family accounts= 85.7% 

2. Analysis and Results 

3. We recommend establishing an additional residential customer class for manufactured 

homes, mobile homes, and condominiums, to include individually metered and master­

metered customers of this nature. 

4. The general impact of this recommendation will be a reduction in base charges to all 

non-single-family home residential accounts and a slight increase to base charges for 

single-family homes & commercial customers. 

A summary of the comparative analysis of the usage statistics for manufactured/mobile homes 

and condos, single-family homes, and other master-metered multi-family customers is 

presented in Schedule 8 on the following page, while a summary of the recommended FY 2014 

rates based upon the re-defined customer classes is presented in the subsequent tables. 
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Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

FY 2012 Monthly Billed Consumption & Unit for Single-Family & Multi-Family Residential Accounts Schedule 8 

Service WA 

Bill Rate Component CONS 

Monthly Consumption (1,000 GALl Jan '12 Feb '12 Mar '12 Apr '12 May '12 Jun '12 Jul '12 Aug '12 Sep '12 Oct '11 Nov '11 Dec '11 Tota l 
Condos, Manufactured & Mobile Homes 11,472 14,347 18,692 16,123 12,361 10,440 9,155 8,070 7,744 7,899 9,080 13,364 138,747 
Multi-Family Residential 6,615 8,247 10,568 8,958 6,860 6,850 5,658 5,506 5,291 5,187 5,505 7,682 82,927 

Single-Family Residential 20,855 22,566 27,975 24,625 22 ,925 21,813 18,510 16,532 17,550 17,200 17,909 24,526 252,985 

Service WA 

Bill Rate Component DMND 

Monthly Billed Units Jan '12 Feb '12 Mar '12 Apr '12 May '12 Jun '12 Jul '12 Aug '12 5ep '12 Oct '11 Nov '11 Dec '11 Total 

Condos, Manufactured & Mobile Homes 6,359 6,369 6,369 6,459 6,358 6,375 6,367 6,372 6,366 6,370 6,361 6,377 76,502 

Multi-Family Residential 3,359 3,359 3,371 3,371 3,371 3,371 3,363 3,363 3,363 3,359 3,359 3,359 40,368 

Single-Family Residential 7,551 7,561 7,577 7,574 7,569 7,586 7,607 7,617 7,615 7,539 7,543 7,565 90,904 

Monthly Consumption I Unit Jan '12 Feb '12 Mar '12 Apr '12 May '12 Jun '12 Ju l '12 Aug '12 5ep '12 Oct '11 Nov '11 Dec '11 Total 

Condos, Manufactured & Mobile Homes 1.80 2.25 2.93 2.50 1.94 1.64 1.44 1.27 1.22 1.24 1.43 2.10 1.81 
Multi-Family Residential 1.97 2.46 3.13 2.66 2.04 2.03 1.68 1.64 1.57 1.54 1.64 2.29 2.05 

Single-Family Residential 2.76 2.98 3.69 3.25 3.03 2.88 2.43 2.17 2.30 2.28 2.37 3.24 2.78 

Condo/Manufactured/Mobile Use as % of Single-Family 6S.3% 7S .S% 79.S% 76.8% 64.2% S7.0% 59.1% S8.4% 52.8% S4.4% 60.1% 64.6% 6S.2% 
MultHamily Use as % of Single-Family 71.3% 82.3% 84.9% 81.7% 67.2% 70.7% 69.1% 75.4% 68.3% 67.7% 69.0% 70.S% 73.8% 

Average Monthly Consumption I Unit Feb - Apr 

Condo/Manufactured/Mobile Max 3 Months 2.S6 

Multi-Family Residential Max 3 Months 2.7S 

Single-Family Residential Max 3 Months 3.31 

Condo/Manufactured/Mobile Use as% of Single-Family 77.4% 

Multi-Family Use as % of Single-Family 83.1% 

Source: Detailed month1:t, billini data erovided b~ Cit~ staff for FV 2012 
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Update of FY 2012 Cost of Service Rate Study 

SFR =Single-Family Residential (Individually-Metered) 
COM =Commercial 
MFR = Multi-Family Residential (Master-Metered) 
MH =Manufactured/Mobile Homes (Individually & Master-Metered) 
CON =Condominiums (Individually & Master-Metered) 
IRR =Separate Irrigation Only Meter 
N/A =Not Applicable 
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Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

2.4.3 CUSTOMER IMPACT ANALYSIS 

Based upon the FY 2014 rate schedule recommended in the prior sub-section, we have 

performed a customer impact analysis for a number of customer classes. This customer impact 

analysis is presented in the schedules on the following pages. It is important to note, that 

absent any changes to the rate structure, all rates would otherwise increase by 3.0% in FY 2014 

per the City's approved ordinance. 
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Update of FY 2012 Cost of Service Rate Study 

3/ 4" Meter Residential 
Single Family Home 

2. Analysis and Results 

SFR Inside City 3/4" Meter Water & Sewer Bill Calculations 

Usage 

(Gallons) %of Bills Agg.% Current Pro~osed ~ %Chg 

0 21.8% 21.8% $ 39.87 $ 42.63 $ 2.76 6.9% 

1,000 14.6% 36.3% $ 50.30 $ 53.06 $ 2.76 5.5% 

2,000 17.7% 54.00/o $ 60.73 $ 63.49 $ 2.76 4.5% 

3,000 16.3% 70.3% $ 73.33 $ 76.13 $ 2.80 3.8% 

4,000 11.5% 81.8% $ 85.93 $ 88.77 $ 2.84 3.3% 

5,000 7.3% 89.1% $ 98.53 $ 101.41 $ 2.88 2.9% 

6,000 4.00/o 93.1% $ 112.69 $ 115.63 $ 2.94 2.6% 

7,000 2.4% 95.5% $ 126.85 $ 129.85 $ 3.00 2.4% 

8,000 1.4% 96.9% $ 141.01 $ 144.07 $ 3.06 2.2% 

9,000 0.9% 97.8% $ 155.17 $ 158.29 $ 3.12 2.00/o 

10,000 0.6% 98.4% $ 169.33 $ 172.51 $ 3.18 1.9% 

11,000 0.4% 98.8% $ 185.43 $ 188.70 $ 3.27 1.8% 

12,000 0.3% 99.0% $ 201.53 $ 204.89 $ 3.36 1.7% 

13,000 0.2% 99.2% $ 217.63 $ 221.08 $ 3.45 1.6% 

14,000 0.1% 99.3% $ 233.73 $ 237.27 $ 3.54 1.5% 

15,000 0.1% 99.4% $ 249.83 $ 253.46 $ 3.63 1.5% 

16,000 0.1% 99.5% $ 265.93 $ 269.65 $ 3.72 1.4% 

17,000 0.1% 99.6% $ 282.03 $ 285.84 $ 3.81 1.4% 

18,000 0.1% 99.6% $ 298.13 $ 302.03 $ 3.90 1.3% 

19,000 0.0% 99.7% $ 314.23 $ 318.22 $ 3.99 1.3% 
20,000 0.0% 99.7% $ 330.33 $ 334.41 $ 4.08 1.2% 

59% of all bills were issued for 3/4" SFR Customers {36% of all Equivalent Residential Units) 
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City of Venice 
Update of FY 2012 Cost of Service Rate Study 

3/4" Meter Residential 
Manufactured/Mobile Home 

2. Analysis and Results 

Individually Metered Manufactured/Mobile Home Monthly Bill Calculations 
Usage 

(Gallons} %of Bills Agg.% Current Pro~osed iQ)_g %Chg 

0 34.1% 34.1% $ 39.87 $ 33.56 $ (6.31) -15.8% 

1,000 21.6% 55.7% $ 50.30 $ 43.99 $ (6.31)_ -12.5% 

2,000 21.00A> 76.7% $ 60.73 $ 54.42 $ (6.31) -10.4% 

3,000 12.8% 89.5% $ 73.33 $ 67.06 $ (6.27) -8.6% 

4,000 6.2% 95.7% $ 85.93 $ 79.70 $ ( 6.23) -7.3% 

5,000 2.3% 98.0% $ 98.53 $ 92.34 $ (6.19) -6.3% 

6,000 0.9% 98.9% $ 112.69 $ 106.56 $ (6.13) -5.4% 

7,000 0.4% 99.3% $ 126.85 $ 120.78 $ (6.07) -4.8% 

8,000 0.2% 99.5% $ 141.01 $ 135.00 $ (6.01) -4.3% 

9,000 0.1% 99.6% $ 155.17 $ 149.22 $ (5.95) -3.8% 

10,000 0.1% 99.7% $ 169.33 $ 163.44 $ (5.89) -3.5% 

20,000 0.0016 99.9% $ 325.33 $ 325.34 $ 0.01 O.OOA> 
30,000 0.0016 100.0016 $ 481.33 $ 487.24 $ 5.91 1.2% 

13.7% of all bills were issued for 1-M MH Residential Customers (6.2% of all Equivalent Residential Units 
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City of Venice 

Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

3/4" Meter Residential Condo 

Individually Metered Condo Monthly Bill Calculations 

Usage 

{Gallons) %of Bills Agg.% Current Pro~osed iQ}g %Chg 

0 29.3% 29.3% $ 39.87 $ 33.56 $ (6.31) -15.8% 

1,000 18.6% 47.9% $ 50.30 $ 43.99 $ (6.31) -12.5% 

2,000 22.00,{, 69.9% $ 60.73 $ 54.42 $ (6.31) -10.4% 

3,000 13.5% 83.4% $ 73.33 $ 67.06 $ (6.27) -8.6% 

4,000 6.8% 90.2% $ 85.93 $ 79.70 $ (6.23) -7.3% 

5,000 3.6% 93.8% $ 98.53 $ 92.34 $ (6.19) -6.3% 

6,000 2.00A> 95.7% $ 112.69 $ 106.56 $ (6.13) -5.4% 

7,000 1.1% 96.8% $ 126.85 $ 120.78 $ (6.07) -4.8% 

8,000 0.4% 97.2% $ 141.01 $ 135.00 $ (6.01) -4.3% 

9,000 0.4% 97.6% $ 155.17 $ 149.22 $ (5.95) -3.8% 

10,000 0.2% 97.8% $ 169.33 $ 163.44 $ (5.89) -3.5% 

20,000 0.0% 98.9% $ 325.33 $ 325.34 $ 0.01 0.0% 

30,000 O.OOA> 99.5% $ 481.33 $ 487.24 $ 5.91 1.2% 

2.5% of all bills were issued for 1-M Condo Residential Customers (1.5% of all Equivalent Residential Units) 

Burton & Associates 
45 

Draft Report 



City of Venice 
Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

2" Multi-Family- 32 Units Customer 

Multi -Family W/S Bill Calculations I 2" I Meter Size I 32 I Units 

Usage (Gallons} %of Bills Agg.% Current Pro~osed ~ %Chg. 

0 0.0% 0.0% $ 1,017.30 $ 1,069.08 $ 51.78 5.1% 

10,000 0.00/o 0.00/o $ 1,121.60 $ 1,173.38 $ 51.78 4.6% 

20,000 0.0% 0.00/o $ 1,225.90 $ 1,277.68 $ 51.78 4.2% 

30000 0.00/o 8.3% j_b.?l_Q~Q_$~ ~1381.98 $ 51.78 3.9% -
40,_QQQ __ 8.3% 50.00/o $ 1,434.50 $ 1,486.28 $ 51.78 3.6% ------------------------------
50,000 16.7% 83.3% $ 1,538.80 $ 1,590.58 $ 51.78 3.4% 

60,000 0.00/o 91.7% $ 1,643.10 $ 1,694.88 $ 51.78 3.2% 

70,000 0.00/o 100.00/o $ 1,760.42 $ 1,812.44 $ 52.02 3.00/o 

80,000 0.00/o 100.00/o $ 1,886.42 $ 1,938.84 $ 52.42 2.8% 

90,000 0.00/o 100.00/o $ 2,012.42 $ 2,065.24 $ 52.82 2.6% 

100,000 0.00/o 100.00/o $ 2,138.42 $ 2,191.64 $ 53.22 2.5% 

110,000 0.00/o 100.00/o $ 2,264.42 $ 2,318.04 $ 53.62 2.4% 

120,000 0.0% 100.00/o $ 2,390.42 $ 2,444.44 $ 54.02 2.3% 

130,000 0.00/o 100.00/o $ 2,516.42 $ 2,570.84 $ 54.42 2.2% 

140,000 0.00/o 100.00/o $ 2,642.42 $ 2,697.24 $ 54.82 2.1% 

150,000 0.00/o 100.0% $ 2,768.42 $ 2,823.64 $ 55.22 2.00/o 

2.8% of all bills were issued for Multi-Family Residential Customers (15.2% of all Equivalent Residential Units) 

*Excludes Master Metered Condos & Manufactured/Mobile Homes 
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3/4" Meter Commercial Customer 

Commercial 3/4" Meter Monthly Water & Sewer Bill Calculations 

Usage 

{Gallons} %of Bills Agg.% Current Pro~osed ~ %Chg 

0 34.0% 34.0% $ 39.87 $ 42.63 $ 2.76 6.9% 

1,000 20.0% 54.1% $ 51.64 $ 54.42 $ 2.78 5.4% 

2,000 11.9% 66.0% $ 63.41 $ 66.21 $ 2.80 4.4% 

3,000 7.3% 73.3% $ 75.18 $ 78.00 $ 2.82 3.8% 

4,000 4.9% 78.2% $ 86.95 $ 89.79 $ 2.84 3.3% 

5,000 3.9% 82.0% $ 98.72 $ 101.58 $ 2.86 2.9% 

6,000 2.9% 84.9% $ 110.49 $ 113.37 $ 2.88 2.6% 

7,000 2.3% 87.2% $ 122.26 $ 125.16 $ 2.90 2.4% 

8,000 2.1% 89.3% $ 134.03 $ 136.95 $ 2.92 2.2% 

9,000 1.2% 90.4% $ 145.80 $ 148.74 $ 2.94 2.00/o 

10,000 1.0% 91.5% $ 157.57 $ 160.53 $ 2.96 1.9% 

20,000 0.3% 96.9% $ 275.27 $ 278.43 $ 3.16 1.1% 

30,000 0.1% 98.8% $ 392.97 $ 396.33 $ 3.36 0.9% 

40,000 0.1% 99.4% $ 510.67 $ 514.23 $ 3.56 0.7% 

50,000 0.0% 99.7% $ 628.37 $ 632.13 $ 3.76 0.6% 

60,000 0.0% 99.8% $ 746.07 $ 750.03 $ 3.96 0.5% 

70,000 0.0% 99.8% $ 863.77 $ 867.93 $ 4.16 0.5% 

80,000 0.00/o 99.9% $ 981.47 $ 985.83 $ 4.36 0.4% 

90,000 0.0% 99.9% $ 1,099.17 $ 1,103.73 $ 4.56 0.4% 
100,000 0.0% 99.9% $ 1,216.87 $ 1,221.63 $ 4.76 0.4% 

6% of all bills were issued for 3/4" Commercial Customers (3% of all Equivalent Residential Units) 
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City of Venice 
Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

1 %"Meter Commercial Customer 

Commercial 1.5" Meter Monthly Water & Sewer Bill Calculations 

Usage 

{Gallons) %of Bills Agg.% Current Pro~osed ~ %Chg 

0 2.5% 2.5% $ 187.78 $ 203.07 $ 15.29 8.1% 

1,000 4.2% 6.7% $ 199.55 $ 214.86 $ 15.31 7.7% 

2,000 5.5% 12.3% $ 211.32 $ 226.65 $ 15.33 7.3% 

3,000 4.2% 16.4% $ 223.09 $ 238.44 $ 15.35 6.9% 

4,000 4.3% 20.8% $ 234.86 $ 250.23 $ 15.37 6.5% 

5,000 3.2% 24.0% $ 246.63 $ 262.02 $ 15.39 6.2% 

6,000 3.2% 27.2% $ 258.40 $ 273.81 $ 15.41 6.00~ 

7,000 4.5% 31.7% $ 270.17 $ 285.60 $ 15.43 5.7% 

8,000 4.6% 36.3% $ 281.94 $ 297.39 $ 15.45 5.5% 

9,000 3.2% 39.5% $ 293.71 $ 309.18 $ 15.47 5.3% 

__!Q~ 2.2% 41.7% $ 305.48 $ 320.97 $ 15.49 5.1% - ~~~ 

20,000 1.5% 58.9% $ 423.18 $ 438.87 $ 15.69 3.7% 

30,000 1.2% 67.4% $ 540.88 $ 556.77 $ 15.89 2.9% 

40,000 0.6% 74.00~ $ 658.58 $ 674.67 $ 16.09 2.4% 

50,000 0.4% 81.7% $ 776.28 $ 792.57 $ 16.29 2.1% 

60,000 0.3% 86.2% $ 893.98 $ 910.47 $ 16.49 1.8% 

70,000 0.2% 88.9% $ 1,011.68 $ 1,028.37 $ 16.69 1.6% 

80,000 0.2% 91.5% $ 1,129.38 $ 1,146.27 $ 16.89 1.5% 

90,000 0.1% 93.00~ $ 1,247.08 $ 1,264.17 $ 17.09 1.4% 

100,000 0.2% 94.6% $ 1,364.78 $ 1,382.07 $ 17.29 1.3% 

150,000 0.00~ 97.4% $ 1,953.28 $ 1,971.57 $ 18.29 0.9% 
200,000 0.00~ 99.0% $ 2,541.78 $ 2,561.07 $ 19.29 0.8% 

0.7% of all bills were issued for 1.5" Commercial Customers (2.1% of all Equivalent Residential Units) 
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City of Venice 
Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

2" Meter Commercial Customer 

Commercial 2" Meter Monthly Water & Sewer Bill Calculations 

Usage 

{Gallons} %of Bills Agg.% Current Pro~osed tQ}g %Chg 

0 10.0% 10.0% $ 298.72 $ 323.40 $ 24.68 8.3% 

10,000 1.8% 24.3% $ 416.42 $ 441.30 $ 24.88 6.0% 

20,000 1.6% 39.4% $ 534.12 $ 559.20 $ 25.08 4.7% 

30,000 1.3% 52.1% $ 651.82 $ 677.10 $ 25.28 3.9% 

40,000 0.3% 58.9% $ 769.52 $ 795.00 $ 25.48 3.3% 

50,000 0.4% 66.4% $ 887.22 $ 912.90 $ 25.68 2.9% - - -
60,000 0.1% 71.8% $ 1,004.92 $ 1,030.80 $ 25.88 2.6% 

70,000 0.4% 74.9% $ 1,122.62 $ 1,148.70 $ 26.08 2.3% 

80,000 0.1% 78.2% $ 1,240.32 $ 1,266.60 $ 26.28 2.1% 

90,000 0.0% 81.4% $ 1,358.02 $ 1,384.50 $ 26.48 1.9% 

100,000 0.3% 84.5% $ 1,475. 72 $ 1,502.40 $ 26.68 1.8% 

150,000 0.0% 90.6% $ 2,064.22 $ 2,091.90 $ 27.68 1.3% 

200,000 0.00/o 94.6% $ 2,652.72 $ 2,681.40 $ 28.68 1.1% 

250,000 0.0% 96.3% $ 3,241.22 $ 3,270.90 $ 29.68 0.9% 

300,000 0.0% 97.5% $ 3,829.72 $ 3,860.40 $ 30.68 0.8% 
500,000 0.00/o 99.1% $ 6,183.72 $ 6,218.40 $ 34.68 0.6% 

0.6% of all bills were issued for 2.0" Commercial Customers (2.8% of all Equivalent Residential Units) 
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City of Venice 
Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

Hospital 

Hospital Monthly Water & Sewer Bill Calculations 
Avg.Usage 

{m!1 %of Bills Agg.% Current Pro~osed i.Qlg %Chg 

.. .. 
__ !,,000 100.0% 100.0% .. 35,057.93 s 36,057.89 s __ 1JJQ1~~_§ _____ 2.9% 

0.01% of all bills were issued for the Hospital (1.5% of all Equivalent Residential Units) 
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City of Venice 
Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

3/4" Meter Irrigation Only 

Potable Irrigation 3/4" Meter Monthly Bill Calculations 

Usage 

(Gallons) %of Bills Agg.% Current Pro~osed iQ!g %Chg 

0 24.8% 24.8% $ 18.69 $ 20.20 $ 1.51 8.1% 

5,000 3.9% 48.5% $ 48.89 $ 51.75 $ 2.86 5.8% 

10,000 3.2% 66.6% $ 86.64 $ 91.20 $ 4.56 5.3% 
' --

15,000 1.9% 79.5% $ 131.84 $ 140.50 $ 8.66 6.6% 

20,000 1.0% 85.9% $ 177.04 $ 189.80 $ 12.76 7.2% 

30,000 0.7% 93.1% $ 267.44 $ 288.40 $ 20.96 7.8% 

40,000 0.0% 95.6% $ 357.84 $ 387.00 $ 29.16 8.1% 

50,000 0.0% 96.6% $ 448.24 $ 485.60 $ 37.36 8.3% 
100,000 0.0% 99.3% $ 900.24 $ 978.60 $ 78.36 8.7% 

2.7% of residential & commercial customers have a separate irrigation meter 
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City of Venice 

Update of FY 2012 Cost of Service Rate Study 

3/4" Meter Retail 
Reclaimed Water Customer 

2. Analysis and Results 

Retail Reclaimed Water 3/411 Meter Monthly Bill Calculations 

Usage 

{Gallons} %of Bills Agg.% Current ProQosed iQ!g %Chg 

0 48.8% 48.8% $ - $ 3.07 $ 3.07 N/A 
5,000 2.4% 64.3% $ 4.55 $ 7.67 $ 3.12 68.6% 

10,000 2.2% 75.8% $ 9.10 $ 12.27 $ 3.17 34.8% 

15 000 1.6% 84.7% $ 14.49 $ 18.04 $ 3.55 24.5% 

20,000 1.0% 90.7% $ 20.44 $ 24.59 $ 4.15 20.3% 

30,000 0.3% 96.4% $ 32.34 $ 37.69 $ 5.35 16.5% 

40,000 0.1% 98.6% $ 44.24 $ 50.79 $ 6.55 14.8% 

50,000 0.1% 99.3% $ 56.14 $ 63.89 $ 7.75 13.8% 
100,000 0.0% 99.9% $ 115.64 $ 129.39 $ 13.75 11.9% 

27% of residential & commercial customers have a separate reclaimed water meter 
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City of Venice 
Update of FY 2012 Cost of Service Rate Study 2. Analysis and Results 

Bulk Reclaimed Water Customers 

low-Pressure Reclaimed Water Monthly Bill Calculations With 25% Use Reduction 

Meter Size Current Pro~osed ~ %Chg Pro~osed ~ 

6" $ 212.50 $ 309.26 $ 96.76 46% $ 260.51 $ 48.01 

8" $ 425.00 $ 581.06 $ 156.06 37% $ 429.26 $ 4.26 

6" $ 212.50 $ 309.26 $ 96.76 46% $ 260.51 $ 48.01 

6" $ 148.75 $ 244.01 $ 95.26 64% $ 209.89 $ 61.14 

10" $ 850.00 $ 1,079.41 $ 229.41 27% $ 884.41 $ 34.41 

10" $ 722.50 $ 948.91 $ 226.41 31% $ 719.81 $ (2.69} 
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Update of FY 2012 Cost of Service Rate Study 3. Recommendations 

SECTION 3. RECOMMENDATIONS 

Based upon the analysis and results presented herein are recommendations are as follows. 

1. Implement the following wholesale wastewater rate structure for Sarasota County for 

FY 2014, subject to future annual increases as applied to retail sewer rates. 

Monthly Fixed O&M Fee I MGD of Reserved Capacity 

Variable O&M Rate I 1,000 Gallons 

$43,885 

$0.55 

Adopt the following wholesale water rates for FY 2014, subject to future annual 

increases as applied to retail water rates. 

FY 2014 Rates (Effective 10/1/13) Bulk 

Monthly Water Billing Charge 1.26 

Monthly Readiness-to-Serve Charge 

~X~ ll~ 

1 33.10 

1112 66.21 

2 105.94 

3 211.88 

4 Til.~ 

6 662.12 

8 1,059.38 

Monthly Consumption Charge ($I 1,000 gallons) 3.82 

2. Adjust the bulk and retail reclaimed water rate structure to include a billing charge and 

readiness-to-serve charge similar to water and wastewater rates, as well as include 

modest usage rate increases for FY 2014. We also recommend the addition of a 

representative of the bulk reclaimed water customer class to the Stakeholder 

Committee, and upon such addition, performing further review of the reclaimed water 

rate structure and cost recovery options. 

3. Adopt the recommended schedule of retail water and wastewater rates presented on 

the following table, which would include the creation of a manufactured/mobile home 

and condominium customer class (please note that while the same rates on the table 

are shown separately due to the grouping of the data, a single consolidated customer 

class and rate structure is recommended). 
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Update of FY 2012 Cost of Service Rate Study 

SFR =Single-Family Residential (Individually-Metered) 
COM =Commercial 
MFR =Multi-Family Residential (Master-Metered) 
MH =Manufactured/Mobile Homes (Individually & Master-Metered) 
CON =Condominiums (Individually & Master-Metered) 
IRR =Separate Irrigation Only Meter 
N/A =Not Applicable 
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