
SINGLE AUDIT 

135 



This page intentionally left blank. 

136 



-

MOORE STEPHENS 
WVELACE, P.A. 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Mayor and City Council 
City of Venice, Florida 

We have audited the basic financial statements of the City of Venice, Florida (the "City"), as of and for 
the year ended September 30, 2013, and have issued our report thereon dated January 31, 2014. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the City's internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the City's internal control. Accordingly, we do 
not express an opinion on the effectiveness of the City's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions , to prevent or 
detect and correct misstatements on a timely basis . A material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control that 
might be material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
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The Honorable Mayor and City Council 
City of Venice, Florida 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City's basic financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
grant agreements and contracts, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

We noted certain matters that we reported to management of the City in a separate letter dated January 31 , 
2014. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or 
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

MOORE STEPHENS LOVELACE, P.A. 
Certified Public Accountants 

Orlando, Florida 
January 31 , 2014 
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MOORE STEPHENS 
LOVELACE, P.A. 
CERTIFIED PUBLIC ACCOUNfANfS 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR 
EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL 

OVER COMPLIANCE AND REPORT ON SCHEDULE OF EXPENDITURES 
OF FEDERAL A WARDS REQUIRED BY OMB CIRCULAR A-133 

The Honorable Mayor and City Council 
City of Venice, Florida 

Report on Compliance for Each Major Federal Program 

We have audited the compliance ofthe City ofVenice, Florida (the "City"), with the types of compliance 
requirements described in the U.S. Office of Management and Budget ("OMB") Circular A-133 
Compliance Supplement that could have a direct and material effect on each of its major federal programs 
for the year ended September 30, 2013. The City's major federal programs are identified in the summary 
of auditor's results section of the accompanying Schedule of Findings and Questioned Costs. 

Management Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its federal program. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the City's compliance based on our audit. We conducted 
our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program identified in the 
accompanying schedule of findings and questioned costs occurred. An audit includes examining, on a 
test basis, evidence about the City's compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of the City's compliance. 

Opinion on Each Major Federal Program 

In our opinion, the City complied, in all material respects , with the types compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for the 
year ended September 30, 2013. 
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The Honorable Mayor and City Council 
City ofVenice, Florida 

Report on Internal Control over Compliance 

Management of the City is responsible for establishing and maintaining effective internal control over 
compliance with the compliance requirements referred to above. In planning and performing our audit, 
we considered the City's internal control over compliance with requirements that could have a direct and 
material effect on a major federal program to determine our auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on internal control over compliance in 
accordance with OMB Circular A-133 , but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the City's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions , to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses . However, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose. 

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133 

We have audited the basic financial statements of the governmental activities, the business-type activities, 
each major fund, and the aggregate remaining fund information of the City as of and for the year ended 
September 30, 2013, and the related notes to the financial statements, which collectively comprise the City' s 
basic financial statements. We issued our report thereon dated January 31 , 2014, which contained 
unmodified opinions on those financial statements. Our audit was conducted for the purpose of forming 
opinions on the financial statements that collectively comprise the City's basic financial statement. The 
accompanying schedule of expenditures of federal awards is presented for the purposes of additional 
analysis, as required by OMB Circular A-133 , and is not a required part of the financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements. 
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The Honorable Mayor and City Council 
City of Venice, Florida 

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133 (Con't.) 

The information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the information is fairly stated, in all 
material respects, in relation to the financial statements taken as a whole. 

MOORE STEPHENS LOVELACE, P.A. 
Certified Public Accountants 

Orlando, Florida 
January 31 , 2014 
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CITY OF VENICE, FLORIDA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended September 30, 2013 

SECTION I - SUMMARY OF AUDITOR'S RESULTS 

Financial Statements 

Type of auditor's report issued: 

Internal control over financial reporting: 

• Material weakness(es) identified? 

• Significant deficiency(ies) identified? 

Noncompliance material to financial statements noted? 

Federal Awards 

Internal control over major programs and major projects: 

• Material weakness(es) identified? 

• Significant deficiency(ies) identified? 

Type of auditor's report issued on compliance for 
major federal programs: 

Any audit findings disclosed that are required to be 
reported in accordance with Section 51 O(a) of 
Circular A-133? 

Identification of Major Federal Programs: 

Unmodified Opinion 

Yes 

Yes 

Yes 

Yes 

Yes 

Unmodified Opinion 

Yes 

CFDANumber 
20.106 

Name of Federal Program 
Airport Improvement Program 

Dollar threshold used to distinguish between 
Type A and Type B programs: 

Auditee qualified as low-risk auditee pursuant 
to OMB Circular A-133? 
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$300.000 

Yes ---

X No 

X None reported 

X No 

X No 

X None reported 

X No 

X No 



CITY OF VENICE, FLORIDA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Con 't.) 

For the Year Ended September 30, 2013 

Section II- Findings Related to the Financial Statement Audit, as required to be reported in 
accordance with Government Auditing Standards. 

No matters are reported. 

Section III- Federal Award Findings and Questioned Costs Section reported in accordance with 
OMB Circular A-133. 

No matters are reported. 
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C ITY OF VENICE, FLORIDA 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED SE PTEMBER 30, 2013 

Federal Aoe nc\'/Prooram Title 

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT: 

Office of Comm unity Planning and Development 

Community De,·elopment Block Grants/State's Program (CDBG) 

Venice Municipal Mobile I lome Park 

U.S. DEPARTMENT OF JU STICE: 

Bureau of Justice Assistance (BJA) 

Bulletproof Vest Partnership Program 

Passed-Through Florida Department of Law Enforcement: 

Edward Byrne Memorial Justice Assistance Grant 

Grant for Secondary Weapons - Tasers 

Total U.S. Department of Justice 

U.S. DEPARTMENT OF TRANSPORTATION : 

Federal Aviation Administration (FAA) 

Airport Improvement Program Grant 

Federal Highway Administration (FHWA) 

Passed-T71rough State of" Florida , Departmem of" Transportation 

High"ay Planning and Construction 

Construction US4 1 - Contract No. AQQ90 

Construction Enb~neering Inspection Senices (CEI)- Contract o. AQQ90 

Do" ntown Mobility Study - Contract o AQRJ3 

Total FHWA 

Total U.S. Department of Transportation 

U.S. DEPARTMENT OF HOMELAND SECURJTY: 

Federal Emergency Management Agency: 

Assistance to Firefighters Grant Program- Operations Safety PrOb'Tam (AFG) 

Passed-Through State (!(Florida. Florida Energ~ Climate Commission 

Pre-Disaster Mitigation 

VCC Community Center Generator 

Total U.S . Department of Homeland Security 

TOTAL EXPENDITURES OF FEDERAL A WARDS 

See independent auditor's report and notes to this schedule. 
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Federal 

CFDA 

Number 

14.228 

16.607 

16.738 

20 .106 

20 .205 

97.044 

97.o.J7 

Federal or 

Pass-through 

Grant Number 

20 10-591 

10 13BUBX 13067496 

10 12-JAGD-SARA-I-C5-078 

3-12-0082-012-2012 

430162-1-58-0 I 

430162-1-68-0 I 

424226-1-18-01 

EMW-20 12-F0-038 12 

FEMA d LPDM-PJ-04-FL-2100-004 

Contract # 12DM-5J-09-68-02-262 

Expenditures 

$ 35.582 

1.679 

3.439 

5,118 

6.482.615 

383.605 

49,511 

192.600 

625,716 

7. 108.33 1 

40. 156 

191.060 

231.2 16 

$ 7,380,247 



CITY OF VENICE, FLORIDA 

Notes to Schedule of Expenditures ofF ederal Awards 
September 30, 2013 

NOTE 1. PURPOSE OF THE SCHEDULE 

The Schedule of Expenditures of Federal Awards (the Schedule) is a supplementary schedule to the 
City's basic financial statements and is presented for purposes of additional analysis. The Schedule is 
required by the Office of Management and Budget (OMB) Circular A-133, Audits of State and Local 
Governments, and Non-Profit Organizations. 

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Basis of Presentation 

Federal Financial Assistance - Pursuant to the Single Audit Act of 1984 (Public Law 98-502), the Single 
Audit Act Amendments of 1996 (Public Law 104-156), and OMB Circular A-133, federal financial 
assistance is defined as assistance provided by a federal agency, either directly or indirectly, that 
nonfederal entities receive or administer, in the form of grants, contracts, cooperative agreements, loans, 
loan guarantees, property interest subsidies, insurance, or direct appropriations. 

Catalog of Federal Domestic Assistance - OMB Circular A-133 requires the Schedule to present the 
total expenditures for each of the City's federal financial assistance programs as identified in the Catalog 
of Federal Domestic Assistance (CFDA). The CFDA is a government-wide compendium of individual 
federal programs. Federal financial assistance programs that have not been assigned a CFDA number are 
indicated with an "N/A." 

B. Basis of Accounting 

Expenditures included in the Schedule are reported using the modified accrual basis of accounting for 
governmental funds and the accrual basis of accounting for enterprise funds as defined in Note I to the 
basic financial statements. Under the modified accrual basis of accounting, revenues are recognized as 
soon as they are both measurable and available. Revenues are considered to be available when they are 
collectible within the current period or soon enough thereafter to pay liabilities of the current period. 
Grants and similar items are recognized as revenue as soon as all eligibility requirements have been met. 
Expenditures are generally recorded when a liability is incurred, as under accrual accounting. However, 
debt service expenditures, as well as expenditures related to compensated absences, and claims and 
judgments are recorded only when the liability has matured. Under the accrual basis, revenues are 
recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of 
related cash flows . 

C. Relationship to Federal Financial Reports 

Grant expenditure reports as of September 30, 2013 , which have been submitted to grantor agencies 
will, in some cases, differ slightly from amounts disclosed herein. The reports prepared for grantor 
agencies are typically prepared at a later date and often reflect refined estimates of the year-end accruals. 
The reports will agree at termination of the grant as the discrepancies noted are timing differences. 
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